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THEATER FORCES FRANCE 


CREDIBILITY OF DETERRENT FORCES IN FACE OF USSR, U.S. 
Paris SCIENCES ET AVENIR in French May 82 pp 32-36 
[Article by Laurent Broomhead: "The French Nuclear Arsenal"] 


[Text] France has chosen new nuclear weapons, more varied and 
more credible, to ensure its defense. 


Deterrence remains our country's defense policy. But world 
policy is evolving as fast as the technology is: multiple- 
warhead missiles, neutron bombs, etc. And we may soon be 
getting our fist civilian atomic-bomb shelters. 





Making terrifying weapons in order not to use them. Showing them, testing 
them, maintaining a certain vagueness about their real performance capabili- 
ties, threatening to kill tens or hundreds of thousands of civilians at once, 
in a single strike, a single presidential decision. Such is the recipe for nu- 
clear deterrence. And then we have the sorcerer's apprentices who conceived 
it, and are doomed to apply it for all eternity. If deterrence is limited in 
time, it will be because it does not prevent world war forever, in which case 
it will have been a failure. Unless, one day, all atomic bombs are eliminated 
from the planet! But how can such total nuclear disarmament be imagined? 


Thus man has put his finger in the gears. We are in the midst of a technolog- 
ical escalation at this time. Are we aware of it? In the secrecy that natur- 
ally shrouds this domain, our view as citizens has quite a hard time penetrat- 
ing it. However, information seems to have become a little freer recently. 

And a few indications bear witness to the profound modifications that are oc- 
curing at this time. At the world level, there is the delicate Reagan-Brezhnev 
dialogue about SS-20 and Pershing II disarmament. In France, President Mitter- 
rand announces the seventh missile-launching nuclear submarine, and at Mururoa, 
a 10-kiloton neutron bomb is tested at the end of March, while within a few 
days, a multiple-nuclear-warhead M4 missile is fired for the first time from a 
submarine, in the Bay of Biscay. 


One may, then, and should, ask the question: where does deterrence stand for a 
little" country such as France, in the face of two "big" powers, the United 
States and the Soviet Union? In 20 years, since General de Gaulle chose deter- 
rence as the defense doctrine, science and technology have made such progress 














that the engines of death, always in the forefront of this progress, appear all 
the more sophisticated. Will the great principles of deterrence resist the 
great advances in electronics, computer science and new-materials technology? 


With our approximately 250 nuclear warheads, representing a power of 100 mega- 
tons, France may appe2r weak as against the deployment by the two big powers, 
which are armed nearly 40 times more heavily. This relative aspect is not im- 
portant, though. Only our absolute power counts. For us, indeed, there is no 
question of conquering the world. Our strategy is purely defensive. Thus it 
is sufficient to deliver this message to the adversary: if you attack us, we 
are capable of destroying in your country more people, cities, buildings and 
economic centers than our country represents. In short, the game of invasion 
is not worth the candle. Whence the definition of our strategic force with its 
megaton warheads aimed eastward: anticities armament, and even "antidemograph- 
ic''--a particularly terrifying term. France, if attacked in its "sanctuary," 
would fire only a single strike with its strategic weapons. 


Before such a definitive and fatal decision, there is one other possible nucle- 
ar action: tactical. Let us suppose that the Soviet tanks are heading toward 
the west and that our cenventional forces are, as might be feared, overwhelmed. 
A single strike with tactical bombs would attempt to reestablish the balance. 
Whereas the strategic weapons are big thermonuclear long-range (4,000-km) anti- 
city H-bombs (1 megaton), the tactical weapons are antiforces--otherwise called 
antisoldier--short«range (up to 300 km), smaller (25 kilotons) A-bombs, using 
plutonium. 


In theory, one may wonder about the chances for success of this tactical de- 
terrence in the face of an adversary visibly determined to go all the way if he 
has already taken the first step by invading our neighbors in the FRG. How- 
ever, this adversary might act shrewdly by making successive small attacks of 
the conquest-of-Corsica type which, taken individually, would not merit use of 
the absolute weapon but which in toto would indeed threaten the country. 


In practice, tactical weaponry offers the advantage of constituting a final 
solemn warning--and of giving the president of the republic a few hours for re- 
flection. The major disadvantage is that these tactical weapons would explode 
on the battlefield--in other words, on our soil--and although their intent 
would be against soldiers, they would also wipe out civilians, since there is 
hardly any more highly urbanized battlefield on the planet than Europe. 


Once these principles are granted, one realizes immediately that there should 
be firepower both necessary and sufficient for applying them: necessary, in or- 
der for our policy to be credible; and sufficient, for any surplus beyond suf- 
ficiency would be interpreted no longer as a defense doctrine but rather an at- 
tack doctrine. The specialists of the Ministry of Defense speak of 300 stra= 
tegic objectives and 200 tactical weapons. 


When our submarines have received the new M4 missile, strategic "sufficiency" 

will have been achieved: three submarines at sea at all times, each carrying 16 
missiles with 6 nucelar warheads in their noses, making 288 nuclear warheads in 
addition to those of the 18 S-3 missiles of the Albion Plateau. On the tactic- 














al side, the figures are less precise--deterrence makes this necessary. In any 
case, one does not imagine that the approximately 150 present warheads would 
all be fired: 150 Hiroshimas on our continent--that would be the apocaypse, 
whereas it is intended only as a warning. 


Under these conditions, it is useless to multiply the number of our weapons. 
Why, then, is escalation necessary for the French weaponry? Everything is be- 
coming outdated, even nuclear weaponry. 


The whole matter doesnot consist solely in having nuclear weaponry; it also has 
to be credible. It is useless to threaten the enemy with a missile that it is 
capable of destroying in flight before it arrives at the target. We are going 
to have to "harden" our weapons ceaselessly--in other words, adapt them to the 
enemy's defensive measures. And this is not easy. And it is very expensive. 


Let us begin with the strategic weaponry. The Mirage IV airplanes carrying 70- 
kt bombs were the first to ensure our deterrence. Too vulnerable, they seem 
obso_:te today. The replacement solution consisted in creating a cruise mis- 
sile launched from the ground or from an airplane. Keep it in mind that this 
missile flies close to the ground so as to avoid radar and reaches a distant 
objective by means of the map that it has in its brain. The Americans have de- 
cided on it because vis-a-vis the enemy, it is a formidable saturation weapon. 
Sent out in large numbers, they confuse the best electronic and computer equip- 
ment and multiply the points of impact. We mention that the Americans intend 
them for antiforces objectives. They place the cruise missiles in the inter- 
mediate category between tactical and strategic weaponry that is called theater 
weapons--"theater of operations" being intended--and that permits a graduated 
response that France rejects. 


America envisions having 3,000 cruise missiles! Some have even advanced the 
figure of 7,000. The Army's choice therefore appears to be for a substitute 
for, or rather a complement to, the Albion Plateau: the SX. With its 18 silos, 
Albion is an ideal target. To be sure, its environment has been hardened in 
recent years, and the enemy would have to hammer at it relentlessly in order to 
destroy everything. Furthermore, Albion is capable, in case of red alert, of 
firing in less than 3 seconds. But the enemy missiles take a total of some 20 
minutes to travel their 4,000 km. If they are successfully detected, Albion 
remains effective, equipped with its S3 missiles; in any case, that is what we 
are told. 


Despite everything, it is admitted that Albion is no longer young and credible. 
That is why missiles ready to take off from trucks are going to be brought out. 
The enemy will espy, from a satellite, a veritable corps de ballet of ordinary- 
looking trucks, some of which will be carrying nuclear missiles. This SX pro- 
ject is under way. 


But the main part of our strategic nuclear force is oceanic, of course, with 
the five SNLE's (missile-launching nuclear submarines), the sixth, which will 
go into service in 1985, and the seventh, which has just been decided on and 
which will be the first of a new generation, after the ''Redoutable" and its 
five sisters. 




















Without having to wait, our submarines are just receiving a very considerable 
improvement with the changeover of their missiles. There are still M-20's-- 
two-stage, 17-ton missiles with a single nuclear warhead and a range of 3,500 
km--positioned under the 16 panels capable of opening in 3 seconds on the sub- 
marine's deck. But after several flight tests, with firing from the ground 
(including one known failure), its successor, the M-4, succeeded with its first 
firing at sea, in the middle of March. Most of the SNLE's will soon be 
equipped with it, except perhaps for the "Redoutable, the oldest and therefore 
the first that wilt be retired--a retirement doubtlessly occupied with other 
functions. 


The new missile has not two but three stages. The first stage itself weighs as 
much as the M-20. The total amounts to 35 tons of solid fuel and composite ma- 
terials to be propelled. For there is hardly any metal in an M-4: the tanks 
are made of spun Kevlar (fishing line made in the United States!) doped with an 
epoxy resin of secret composition; other parts, such as the propelling nozzles, 
are made of a carbon-carbon composite--fabrics of three dimensions of carbon 
fiber into which another carbon is injected under high pressure and at high 
temperature. These new materials, such as silica-silica composite also, have 
many applications whenever a material is needed that is as resistant as steel 
and three or four time lighter. They are to be found in oil wells, for ex- 
ample. The economic stakes are such that they are the object of bitter commer- 
cial competition between the two French companies that make them for the mili- 
tary: Aerospatiale and the Societe Europeenne de Propulsion. 


But when the M-4 is seen, the first surprise comes from the propelling nozzle 
of its first stage. Everyone-has the traditional mental image of an elongated 
rocket propelling nozzle. Like Ariane, the M-20has four of them. The M-4, 
though, has only one--far wider, but also far shorter, as if crushed, with two 
tips, two symmetrical points. All this in order to save space. 


The problem was to put twice as heavy a missile into the same launching tube of 
the submarine. The M-4 is 43 cm wider than the M-20 (1.93 m diameter as 
against 1.50 m). At present, the missiles are placed in an intermediate tube 
connected to the submarine's tube by shock-absorbing systems, in order to keep 
the missile detached from the SNLE, as it were, in case of shock. Experience 
has shown that this measure was perhaps not all that useful, and the new M-4 
will be placed directly into the launching tube, though it will be accompanied 
by an internal synthetic-foam wall. 


Six Nuclear Warheads instead of One, so as to Baffle the Enemy Computers 


Why all these efforts? It is not just a matter of increasing the range to 
4,000 km; it is also that a heavier charge has to be carried: from a megaton 
nuclear warhead with the M-20, one goes to six 150-kiloton warheads with the 
M-4. The imperative is to forearm against the ABM's, the antimissile missiles 
that the enemy can send against you en route. Theoretically, he does not see 
your missiles, because the radars that keep watch beyond the horizon are inter- 
dicted by agreement; but there are the satellites, and in particular, the trav- 
el time, which is sufficient for reaction. 

















The nuclear warhead arrives surrounded by decoys, of course--metal scraps, 
strips, intended to confuse the enemy radars and the computers behind them. 
The only thing is that these decoys, being lighter, are braked in the atmo- 
sphere; the presence of the real nuclear warhead is therefore signaled by its 
slower deceleration. 


The only solution in order to regain our credibility: send a hail of bombs, 
spaced far apart enough that destruction of one does not affect the others. 
Furthermore, the third stage of the M-4 has a very original feature: around a 
central propelling nozzle that completes the propulsion (a total of 3 minutes 
of propulsion in a 20-minute flight) are subsidiary motors that orient in all 
directions at great angles and can deflect the trajectory slightly. Next, the 
Six nuclear warheads are separated; they are placed in a circle around a cen- 
tral axis, to which they are connected by a small block fitted with pyrotechnic 
systems for separation, and a mini-propelling nozzle that drives them away from 
the third stage. 


The ballistic trajectory is a parabola that peaks at about 600 km altitude. 
Each warhead will take off on its own parabola, ascending more or le s high. 
But all these trajectories come together at the end, so that-=barring any con- 
trary decision and programming--the six warheads will come down in the same 
place, but--and this is the whole trick--one after the other. We mention that 
each nuclear weapon has the overall shape of a cone, made of silica-silica com- 
posite with a carbon-carbon point for resistance in the reentry phase, in which 
the temperature rises to 4,000° for some 10 seconds. Furthermore, each weapon 
has been hardened so as to explode despite the proximity of its companions, es- 
pecially the one that has exploded just before it. 


The next improvement will come with the seventh submarine, which will receive 
the latest refinements of electronics and computer technology, as well as a new 
missile, the M-5, also with multiple warheads, but warheads whose irregular 
trajectories at arrival will attempt to foil the enemy computers. It is con- 
sidered that the submarine, because of its secretiveness (all its strength lies 
in its silence, which is connected with the form of the propeller), is the ab- 
solute weapon until the end of this centruy. After that: one will have to look 
toward space, and the shuttles. 


Let us not forget tactics, though, for the technological escalation is in pro- 
gress in that area too. France is now preparing to exchange its 25-kiloton 
AN-52 bombs, dropped from Mirage IIIE'a, Jaguars and Super Etendards (for the 
aircraft carriers) for ASMP (Air-to-Ground Medium-Range) missiles launched from 
Mirage 2000's and undergoing tests. By firing from farther away, one is less 
vulnerable, of course. The range of this missile, 5 meters long and equipped 
with ramjets, is said to be 100 to 300 kilometers, depending on the nature of 
its trajectory. 


There will also be a change in the Army: the Pluton missile, launched from a 
tank, will be replaced by the Hades. This represents an increase in range from 
120 km to more than 300 km--just what is needed in order to fire directly from 
French territory into East Germany. The Iron Curtain would be crossed without 
our having to set foot on our neighbors' territory. 

















The Neutron Bomb: the Smallest Bomb, but the Most Usable One 


But the great novelty of the coming years is doubtlessly the neutron bomb. It 
is practically certain that France, which is already dominant in neutron-bomb 
technology and has already tested it at Mururoa, will equip itself with it. 

The official announcement is said to depend solely on political factors. The 
Communist Party is opposed to it, saying that it is a battlefield weapon and is 
not related to deterrence. 


The position of the military is quite different, of course. We point out that 
the enhanced-radiation weapon is of very low power (only 2 kilotons): an H core 
surrounded by a sphere of plutonium, a sphere of chemical explosive. But in 
contrast to the usual bomb, in which it is sought to confine the neutrons that 
provide for the chain reaction, by means of a reflector all around, among other 
things, with the neutron bomb everything is done in order for the neutrons to 
escape. Thus it is a bomb which, like the others, burns and destroys by blast, 
but in a smaller proportion and thus in a smaller radius. On the other hand, 
the radiation is increased by 15 to 35 percent. These neutrons go through the 
metal of tanks and kill the soldiers inside them. Tanks prefer, by nature, 
fields away from cities. Therefore this bomb will be able to select its tar- 
gets and decrease the proportion of civilians affected by tactical confronta- 
tica, which, as we recall, has an antifo.ces--that is, antisoldiers--purpose. 


Let us suppose, then, that a part of the 150 French tactical nuclear warheads 
is one day composed of neutron weapons; conflict would then be less deadly for 
civilians. The chief of state would therefore be less inclined to oppose its 
use on humanitarian grounds. Thus, the tactical posture would be more credible 
vis-a-vis the enemy. It is simple reasoning that tells the military that this 
bomb is indispensable. We await its official announcement. 


Between now and then, the armed-forces budget will doubtlessly have increased. 
For this race to technological perfection costs more every day--which is also 
the main argument in favor of a relative nuclear disarmament. 


In France, the armed forces will cost, in 1982, 3.895 percent of the PIBM 
(Gross Domestic Mercantile Product)--0.045 percent more than in 1981 (instead 
of the 0.09 percent initially forecast). The government is committed to a sim- 
ilar rise in 1983. But the military declare that at least 4 percent sould be 
reached in order to maintain our defense policy in its present situation. The 
1984-1989 programming law should confirm this orientation. 


But it is going to be necessary to find money for another action, an even more 
terrifying one. In effect, everything leads one to think that France, after 20 
years of nuclear experience, is making ready, within a few days, a few weeks or 
a few months, to do an about-face in the matter of civil defense. Deterrence 
is sufficient; our bomb is effective; it is not a toy bomb but a credible weap- 
on; in short, we must have confidence; it is useless to build atom-bomb shel- 
ters, and so on. 


Such, until today, was the language of the official reasoning. Without going 
so far as the attitude of certain of our neighbors, such as Switzerland, a slow 











turnabout of our situation is possible. It involves first of all a census of 
places that could be transformed into shelters, and especially, informing the 
public. It will mean reassuring less, but without creating anxiety. 


Let us not deceive ourselves: the reason for this possible change of our view 
and our language in the face of the bomb is linked with a worldwide political 
Situation that grows more complex. To put it grossly, some say that nuclear 
war on European territory is "less improbable" than before--a kind of probabil- 
ity one would indeed like to do without. 


11267 
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ENERGY ECONOMICS FINLAND 


BRIEFS 


NUCLEAR SHARE OF POWER INCREASING--Nuclear power and hydropower increased 
their share of electric production in the beginning of the year. According 
to the statistics of Finland's Electric Power Association 38 percent of the 
electricity consumed in January--June was produced by nuclear power and a 
full 33 percent by hydropower. At the same time last year the proportions 
were 32 and 28 percent. According to the Electric Power Association the in- 
crease iu these proportions is the result of the increased operational time 
of nuclear power plants as well as the favorable hydropower situation that 
has continuned for some time now. The increased production of nuclear- and 
hydropower has made it possible to reduce the production of conventional con- 
densation power, which uses coal. The production of condensation power was 
reduced to half of the previous year's level. In the period between January 
and June 21.2 billion kilowatt hours of electricit: “ere consumed. This is 

a full 3-percent increase over last year. Total consumption for the last 

12 months was 42 billion kilowatt hours. [Text] [Helsinki HELSINGIN SANOMAT 
in Finnish 15 Jul 82 p 27] 10576 
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ENERGY ECONOMICS SWEDEN 


GOTLAND WATERS' OIL DRILLING AWAITS END TO DISPUTE WITH USSR 
Copenhagen BERLINGSKE TIDENDE in Danish 5 Aug 82 Sec III p 4 
[Article by RITZAUS BUREAU correspondent Finn Persson | 


[Text | Old coral reefs contain oil--but drilling must 
proceed with caution, 


The conflict on where the border lies in the ocean between Sweden and the So- 
viet Union is not just a question of the future of the commercial fishermen 
on Gotland as far as the Swedes are concerned. The men behind the Swedish 
oil venture are casting a long-range glance eastward and estimating what oil 
deposits might be hidden beneath the ccean floor out in the Baltic. 


But as long as the border conflict remains unresolved, they cannot conduct 
test drilling in the sea. They must remain on shore and rejoice over the 
discoveries they have made in Gotland. 


It is not enormous quantities of oil they are pumping up from the remains of 
the 400 million-year-old coral reefs under Gotland. But this year the oil 
investments are giving a profit for the first time since hiring started in 
1974, 


"We expect to earn 90 million Swedish kronor (125 million Danish kroner) up 
to 1985. The money will pay the costs of looking for oil in other parts of 
Sweden," said Karl-Olof Lundberg, administrative director of the Oil Pros- 
pecting Company, OPAB, which is half owned by the state. 


Fine Quality 


It is up in northern Gotland, near Rute, that the latest finds were made. 
Today, two rich holes provide 80 percent of the oil extracted in Gotland. 


The oil is of fine quality with a low sulfur and paraffin content. But, as 
we said, it is not very large quantities that are transported by the little 
coastal tanker to the Nynashamn refinery. 








Production now lies around 28,000 cubic meters a year. That is only a 
thousandth part of the Swedish oil consumption and in an international per- 
spective it is a very small figure. Gotland brings up 344 barrels of oil a 
day. For purposes of comparison, Norway's daily production is 500,000 
barrels. 


Over the 8 years in which they have drilled for oil on Gotland, it has added 
up to around 24,000 tons in all. That is almost half of what Saudi Arabia 
pumps up in a single day. 


But the oil venture on Gotland has begun to pay off. OPAB has developed a 
flexible technique with light drilling towers that can be moved quickly to 
new holes. But they must proceed with caution. Gotland is one of the most 
sensitive cultural environments in Sweden and drilling is not done just any- 
where. 


Waiting 


Even though investments for drilling at sea are 10 times higher than they are 
on shore, oil people are itching to drill in the waters toward the Soviet 
Union, east and southeast of Gotland. For such a project to pay for itself, 
500 cubic meters of oil would have to be brought up each day. Geologic sur- 
veys 18 km east of Gotland indicate good possibilities. 


But as long as the border dispute with the Soviet Union remains unresolved, 
the oil people will have to wait. 


The Soviet Union and Sweden cannot agree on whether the midline between the 
two countries should go halfway between the two mainlands or between Gotland 
and the Soviet mainland. 


Sweden would like the latter. But if the Soviet Union gets its way, the 
Swedes might as well forget about their dream of an oil venture in the Baltic 
and rest content with the 23 small holes on Gotland or use the income from 
the "black gold" to look for more like it on the Swedish mainland. 


6578 
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ECONOMIC CYPRUS 


BRIEFS 


FOREIGN DEBT DATA--At the end of last year the government's public debt was 
129.5 million pounds while the domestic debt in bonds was 20 million pounds 
or a total of 155 million pounds. In an announcement yesterday, the Ministry 
of Finance said that the foreign public debt including the obligations to the 
International Monetary Fund is 14.7 million pounds while the domestic debt in 
the form of notes is 142.7 million of which 47.6 million were held by commer- 
cial banks and the rest by various public funds. The ministry's announcement 
states that in 1981 and 1982 the government contracted loans of 80 and 70 
million pounds respectively and it is believed that in 1982 the level of the 
domestic debt will increase to 30 million pounds. In its announcement the 
ministry concedes that each year some banks face certain liquidity problems 
which are solved through special accommodations by the Central Bank. It is 
also conceded that both the foreign and domestic public debt will increase 
during the current year but the definite amount cannot be forecast. The 
announcement concludes: "No new taxation or increased domestic borrowing is 
anticipated under present conditions even though the necessary margins exist 
in accordance with intermational standards." [Text] [Nicosia O AGON in Greek 
14 Jul 82 p 1} 7520 
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ECONOMIC FINLAND 


INDUSTRY STUDY GROUP REPORT UNSURE OF RECESSION END 
Helsinki HELSINGIN SANOMAT in Finnish 15 Jul 82 p 23 
[Article: "Industrial Association Sees No Signs of Economic Upswing"'] 


[Text] A perceptible uncertainty regarding economic development continues 
to cast a shadow over the future of Finnish industry. The Industrial Asso- 
ciation describes the economic situation as anemic: The recession will con- 
tinue, and there are no clear propects of a new upswing. 


The results of an enterprise poll conducted in June by TKL [Industrial Asso- 
ciation] differ only slightly from the previous economic barometer, which 
was completed 3 months ago. Even though the proportion of those predicting 
more difficult times has become somewhat less, 30 percent of industry still 
believes the situation will worsen. Six percent believes in a better tomor- 
row and 64 percent expects that the situation will remain the same. 


On the basis of the information provided by approximately 450 member firms 

of TKL industrial activity will continue to be weak although the reduction 

of production will be rather slight. The stock of orders is less than nor- 
mal and orders will continue to decline in the future. Exports have decre- 
ased and investments are declining. The number of workers is decreasing even 
though the reduction in the spring was small as expected. Also no significant 
changes are expected in production or exports at the end of the year. 





In the opinion of the Industrial Association the present situation has pre- 
supposed a more thorough economic policy stand, which was proposed on Wednes- 
day by Assistant Managing Director Timo Relander of the Industrial Association. 


The Industrial Association's position contains several proposals for improving 
industry's operational conditions and competitive ability, the funding of 
which should according to the Industrial Association be primarily accomplished 
by cutting state expenditures and "not by increasing the tax burden, which 

has clearly increased and is continuing to do so". 


Investment Situation Critical 


The TKL expresses serious concern for the low level of investments in industry, 
which it is feared next year will remain at the level in the initial years 
of the 1970's. 
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Key: 
1. Industry's employment expectations compared to the previous quarter. 


In many respects the situation is considered to be critical. According to 
Relander the fact that industrial investments provide the best basis for main- 
taining industry over the long haul should be adopted as a premise for econo- 
mic policy in Finland also. 


"This would provide the conditions for accelerating industrial investments -- 
material as well as intangible -- instead of obstructing them." The TKL con- 
siders the immediate elimination of the sales tax on investments, which con- 
tinues to impede the whole national economy, to be the best remedy. 


In order to overcome the present phase of zero growth, industry recommends 
public procurements as well as support orders for industrial sectors in the 
most difficult situation. 


The TKL’s list of demands also contains an additional research deduction for 
enterprises, a reversal of the energy and electricity tax, and a continuation 
of reduced social security payments based on wages. 


According to Relander the need for funding required by these measures would 
be alleviated by the additional income in the public sector derived from the 
improvement in production and industry. 


At the same time industry promises, for its part, to take a critical look 
at the use of funding so that it would be directed toward projects consi- 
dered to be important in the most effective way possible. 


Industry is also ready to take measures for restraining cost development and 
improving its operational conditions, stated Relander. However, next year's 
budget should also have the overall effect of providing economic recovery. 


Large Differences According to Production Areas 


In the present economic picture there are exceptionally large differences 
with respect to production areas according to Section Chief Pirkko Lammi. 
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The deep recession in the forest industry has already bottomed out and pessi- 
mism has been somewhat alleviated. 


The metal industry has not yet sunk into as deep of a recession, but future 
prospects have, on the other hand, become gloomier. 


The prospects of the textile and clothing industry are especially gloomy be- 
cause of the collapse of export expectations in particular. 


A positive exception can be found in the construction industry, in which a 
kind of "miniboom" is being experienced partly as the result of seasonal fac- 
tors and partly the result of the elimination of the investment tax. The 
situation in the area of construction will also remain relatively optimistic, 
which according to Lammi will also be reflected in employment figures. 
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ECONOMIC FRANCE 


INDUSTRY, EMS VIEWS ON RESULTS OF FRANC DEVALUATION 

Businessmen Fear 10 Percent Not Enough 
Paris L'EXPANSION in French 18 Jun=-1 Jul 82 pp 17-18 
{Article by Philippe Lefournier/ 


ftext/ Graucur and decadence. The weekend before, the head of state had 
read the lesson to his guests amid the pomp of Versailles. On 13 June, the 
French awoke with a devalued franc and frozen wages--the most distasteful 
medicine since that administered them by de Gaulle in December 1958. The 
rub is that unlike the former plan, which stabilized the foundations of the 
economy and made possible the high-growth years of the Fifth Republic, the 
harsh but improvised measures taken by the present government do not treat 
our ills, but risk on the contrary to aggravate them. 


The Socialist "revival" has revived not growth but inflation, as could have 
been anticipated (see '1982: It Can't Go On," L'EXPANSION, 3 July 1981). 
Injection of demand by increases in wages, welfare allowances, and budgeted 
expenditures has unbalanced the situation of enterprises, of welfare agen- 
cies, and of the budget, whereas the existing problem was th © of restoring 
competitiveness on the supply side. The fact that in the same period our 
trading partners progressed not on the path of expansion but along that of 
disinflation solved nothing, and the divergence of our position from that 
of other countries has become untenable: a 6.3 percent gap in the rate of 
increase of prices, and a 10.2 billion Fr trade deficit in April. 


The penalty for those imbalances has been a forced devaluation of the na- 
tional currency by 5.75 percent-emore than the lira!--while values of the 
mark and florin rose by 4.25 percent. The adjustment was foreseeable. 
"The important thing," as we said on 2 April, "is not to fight the next 
devaluation, which is a foregone conclusion. What is needed is to avoid 
the one after that. Only a policy for recovery can succeed in that." And 
here we now are. Do the decisions announced fit the occasion? 


The currency adjustment is itself considered insufficient by industrial- 
ists, for it only compensates for one year's inflationary gap, and thus 
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does not provide any competitive edge (devaluation was 17.5 percent in 1958 
and 12.5 percent in 1969; that of last October was limited to 3 percent, 
but with a 5.5 percent revaluation of the mark). That indicates the impor- 
tance, for the success of devaluation, of complementary measures: a general 
price freeze until 31 October, except those for agricultural products, per- 
ishable foods, and energy;_a parallel freeze on wages, margins, and divi- 
dends; raising of UNEDIC /expansion unknown/ and social security contribu- 
tions; and limitation of the budget deficit to 3 percent of GNP, or Fr 120 
billion in 1983. Fr 20 billion will be placed in a reserve to compensate 
for possible underestimation of expenditures during the year. 


What are the foreseeable effects of this system, and how can it function? 


Freezing of prices is an economic contradiction. The first task, if we are 
concerned with developing employment and investment and slowing inflation, 
is to strengthen the profitability of enterprises. That had recovered, 
thanks to the "historic" freeing of prices effected in 1978, until it was 
hit by the second oil crisis. Since then, profits have again fallen. It 

is into this situation, worsened by heavier costs for wages and taxes, and 
by higher costs of imports resulting from devaluation, that the price freeze 
enters. If it is rigorous, it will cause in 4 months considerable damage 

in terms of employment and investment. Many enterprises would not survive 
it. 


But the first priority, reiterated by the president on 9 June, is growth. 
It can be expected that asphyxiation of enterprises will be avoided and 
that the freeze will not be maintained, at least for industrial prices, 
though service and commercial firms may be treated worse, even if they are 
just as great if not greater creators of employment and wealth. The rise 
in prices, which would have reached 13 percent in 1982 without the freeze, 
would drop back not to less than 10 percent, as announced, but to 11 per- 
cent. The risk is that the effect of the freeze, and then of controls, 
could be blunted, and that 1983 prices, instead of slowing to a hoped-for 
8 percent, could rise faster than in 1982. 


The price freeze certainly aims at a parallel freezing of wages, which 
should increase by only 3 percent in the second half of this year. In the 
event the unions do not accept this suspension of indexing, the government 
would have to resort to law to impose it. But what would happen, in any 
case, at the end of the freeze? Even if everybody did not benefit froma 
catching-up, it is to be feared, here again, that wages may surge upward 
in 1983. Such a tendency of prices and wages to accelerate upward after 
the 1982 freeze would have a grave consequence: the government would no 
longer see how to relax its controls, and the country would thus have til- 
ted from a liberal to an administered economy. 


Has Social-Voluntarism Replaced Social-Liberalism? 


That evolution is all the more to be feared since the sources of inflation 
have by no means run dry. True, welfare contributions will be raised, 
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which will furcher (though temporarily) reduce wage earner purchasing power, 
and so slow down a rate of consumption which has remained dynamic: deprived 
of its only engine, growth could thus be closer to 1 than to 2 percent in 
1982. But nothing is planned to moderate the social transfers which the 
president insistently praised. Above all, the 27.5 percent addition to 
public expenditures in 1982 makes the contemplated compression of the bud- 
get deficit very improbable. 


On the contrary, that deficit will be worsened by the freeze of tarifs for 
public services, in eloquent contrast to the 1958 plan of "truth and aus- 
terity,'' in which subsidies were reduced thanks to increases in public 
services tarifs and base product prices. In 1982-83 it is by an increased 
money supply that the major portion of the gap will be financed, thus main- 
taining inflation and continually undermining the franc. True, the foreign 
trade deficit will perhaps not reach Fr 80 billion in 1982, as could have 
been expected, but as long as the government pursues, in the words of the 
head of state, a "policy of distribution,"' in a world where the prime need 
is to produce, it could well multiply controls, and it is the currency 
which will pay for them. 


But the franc will not continue to decline in value in relation to the mark, 
as the above graph foot included/ seems irresistibly to lead it, without 
accelerating the mutation of our economic system. A third devaluation 
could not be concerted with our EMS partners as were the first two, not on- 
ly for their reasons, but for our own as well. The president has ruled 

for the last time against ministers who asked for withdrawal from the EMS. 
And the price, as we saw, was high, for it involved suppression of the 
freedom of price-setting by enterprises, which it had been sworn would re- 
main intact. 


That defeat of social liberalism points to its replacement by social volun- 
tarism should new difficulties occur. Withdrawal of France from the EMS 
would finally permit the coexistence of protection and stimulation. But it 
could not halt the empoverishment of the country. 


Wage, Price Controls 
Paris L'EXPANSION in French 18 Jun-1 Jul 82 pp 19-20 
/Avticle by Herve Jannic; research by Chantal Bialobos and Christine Mital/ 


/Text/ Awaited like the Messiah by the business world, devaluation of the 
franc is not for all that received with general enthusiasm, for three rea- 
sons. First, as citizens, heads of enterprises can only deplore that ad- 
mission of weakness. "However it is dressed, a devaluation is never a suc- 
cess,'' they consider at La Radiotechnique.s. Secondly, the rate adopted at 
Brussels--10 percent in relation to the mark--is judged insufficient by 
many industrialists. In the automobile industry, they hoped for 15 per- 
cent. Thirdly, managers say, the complementary measures taken by public 
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authorities threaten to complicate their lives: to freeze prices is to shrink 
profit margins already very narrow; and to freeze wages, particularly in the 
absence of legal compulsion, is to antagonize the trade unions without hav- 
ing the offsetting assurance that welfare costs will not rise. 


To those three concerns is added a fourth, unquantifiable but psychological- 
iy important: the conviction that this devaluation will solve nothing. "So 
we start over again from scratch for a month or two. And then what?" asks 
the head of a large building materials firm. "What is needed is a really 
new grip on the economy; I don't see it coming. When will we have the third 
devaluation?" worries the managing director of a newly nationalized firm. 


To the question "Is 10 percent enough?" most industrialists answer in the 
negative. To that token rate they would have preferred a conquering rate. 
Such a reaction is not surprising in a country where problems of competiti- 
veness have long been settied by successive devaluations. But this time it 
is true that many firms are faced simultaneously by a large increase in 
their costs and by formidable foreign competition. That applies, of course, 
to the automotive industry, since the rate of foreign penetration of the 
domestic market is now 32.3 percent, while exports are on the skids; but 

it is also true of sectors where performance is better. "We have more than 
eaten up the profits of the October devaluation, for since then production 
costs in Germany have risen only half or a third as much as ours. Witha 
rate of 10 percent we recapture but part of the lost ground." Experts add 
that "a currency realignment is fully effective only when markets can sup- 
port it. That is not the case today." 


Overall, business circles question the effectiveness of two successive and 
limited devaluations. It would have been better, they think, to strike a 
big blow last October. A devaluation must not only eliminate handicaps; it 
must also give a competitive edge. 


Price Freezing: 'Easy To Start, Hard To End! 


The price freeze causes concern for two reasons. "It is a return to a man=- 
aged price system," they explain at Saint-Gobain. "It's easy to get into, 
but hard to get out of," confirms a Peugeot manager. But it is particular- 
ly badly viewed by firms which were contemplating imminent price increases. 
And it is in July, a time of euphoria in anticipation of vacations, that 
price lists are often nudged upward. Thus car builders were counting on 
an early upward revision of their prices. They will have to cancel it. 
"With us, it's particularly critical," states Emmanuel Gautier, president 
of Via-Assurances,'"' for our premiums are regularly revised on 1 July. The 
new receipts were ready, and we'll have to start all over. An additional 
problem is that disasters and burglaries cannot be stopped by decree, and 
we still have to compensate them. Things were already bad for insurance 
companies. What will they become with these new measures?" 














The large retail chains, which sell many imported items, are also asking 
themselves questions. 'We cannot reduce the proportion of imported pro- 
ducts, for the French equivalent does not generally exist,'' laments Denys 
Brunel, general manager of the Nouvelles Galeries, who adds: "What will 
happen in the case of food products, whose prices are frozen, while those 
of agricultural products are not?" Paradoxically, distributors of audio- 
visual equipment--which is 100 percent imported, or nearly so--remain rel- 
atively calm. Some do not hesitate to let it be known that they will play 
on appearances by using slight modifications to announce new products, and 
therefore new prices, which will of course be higher. Others point out 
that in such circumstances it is the importer, or his foreign parent firm, 
which absorbs the price freeze so as to preserve the distributor's margin. 


The difficulties linked to the price freeze in fact vary considerably from 
one sector to another. Firms with a strong export market will get by with- 
out loss, as will be the case with capital goods manufacturers. On the 
other hand, companies limited to the domestic market, and which import their 
raw materials, will bear the full brunt. A particular case is that of sub- 
contractors to the automobile industry. 'We are so accustomed to seeing 

our clients impose their conditions on us that the price freeze will not 
change much,'' they say philosophically at Valeo. 


It is the wage freeze which raises the most questions. By leaving it up 

to the partners, for the time being at least, to settle that delicate prob- 
lem between them, the public authorities have rid themselves of a hot pota- 
to. Take the cases of Citroen and Talbot, which have just emerged froma 
strike, at the cost, notably, of wage concessions. Will those concessions 
be honored, which would run counter to the government's official wishes? 

Or will they be suspended, at the risk of setting off renewed agitation in 
the plants? "What is certain," declares a PSA /expansion unknown/ manager, 
"is that we cannot be asked at the same time to freeze our prices and to 
be lax on wages. The firm would not survive." 


It is also a problem for a company such as the Nouvelles Galeries: "We have 
quite a few employees who are paid the guaranteed minimum wage. Those peo- 
ple will be raised. But what will be the reaction of those who are just 
above that level, and whose earnings would then be matched by employees 
with lower qualifications?" Promodes has found a solution: 'We will try 

to do something for them.'"' At Euromarche, they proved unyielding: "We had 
just reached agreements within the firm. Since we are good citizens, we 
are declaring them lapsed...." 


'The Essential: the Government Must Get Union Support’ 


The fundamental question is whether agreements accepted by both parties 

can be suspended by mutual consent. In principle, only a law can do that. 

In any case, it is difficult to imagine the unions resigning themselves to 

a pause without requiring compensations, for example in the form of a 
greater employee voice in management. That is the fear expressed at Poclain. 
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A Saint-Gobain manager is even more explicit: "We shall abide strictly by 
the directives of the public authorities. And if the unions want us to 
violate them, we shall go to the government and ask what we should do. In 
any case, we shall have to give something in exchange: more union power in 
matters of training, control of hiring, and recuction of the spread in the 
pay scales...." 


A slightly different tone is struck by the head of one of the largest firms 
in France, who says: "What frightens me is strikes. In the event of con- 
flict, I would have to yield. I cannot allow myself to lose parts of the 
market to competitors, particularly if my profit margins suffer from the 
price freeze. That being said, there is a slight chance that things will 
turn out alright, first because vacations are approaching, and then because 
at present, after the pay raises of the first quarter, there is practically 
no lag in purchasing power, and finally because according to the polls the 
French people say they are ready for a policy of rigor. But it is essen- 
tial that the government obtains union support. We can never hold out 
alone." 


A more pessimistic analysis is that by the mechanical industries federation: 
"There was an upsurge in welfare costs in early spring because of the 39- 
hour week and the fifth week of vacation. Whether or not wages are frozen, 
those extra costs will continue, and we have not finished paying for their 
effects." 


The government's plan of "devaluation plus price and wage freezes" is thus 
variously and generally ill received by heads of enterprise. But in addi- 
tion to the disadvantages they see in it for their particular firm, indus- 
try heads show themselves deeply skeptical of the success of the operation. 
One of the managers of a large automotive group explains: "The spirit in 
which the complementary measures are applied is more important than the de- 
valuation itself. If the government is content with the effect of announ- 
cing it, and does not watch over the proper execution of the plan, there is 
nothing left to do tut give up. But it is still too early, even if we fear 
it, to talk of such an eventuality. What also concerns me is that the de- 
valuation just adopted is limited to noting, in order to nullify it fora 
moment in time, a difference in pace between the French and foreign econo- 
mies. But what is needed is to go beyond that, by creating an economic 
environment able to avoid falling back into the same ruts. Is it truly 
realistic to hope for that? The government has gone too far in one direc- 
tion to face about and take the opposite one. Beware then the third de- 
valuation, for no one-=particularly in business--would then be able to 
control the situation." 


20 














European Partners Comment 


Paris L'EXPANSION in French 18 Jun-1 Jul 82 pp 21, 23 


{Article by Jacques Fontaine; data from correspondents in Bonn, Brussels, 
London, New York, and Zurich/ 


{Text/ Though clearly expecting a readjustment of European currencies, che 
international financial community was somewhat surprised by the speed of 

the June 12 decisions. Thus it is not surprising that the opinions gathered 
are rather divergent on the technical appropriateness of the rates adopted 
for the realignment. Skepticism, on the other hand, is widespread on the 
chances of the French government's chances of success with its stabiliza- 
tion plan. There are general predictions of a more or less rapid return 

of imbalance, of new devaluations, and even--in time--of the decay of EMS. 


The rates adopted are devaluation of the franc by 5.75 percent and lira by 
2.75 percent; and revaluation of +he mark and florin by 4.25 percent. Are 
they sensible? Yes, says Westdeutsche Landesbank economist Ulrich Schroe- 
der: "They seem sufficient to avoid another realignment, at least in 1982." 
Yes, says Amro Bank deputy managing director Joop Van Kessel: "Parities 
will hold for some time; the strictly necessary was exceeded by 3 to 5 per- 
cent.'' But observers more disinterested than the Germans or Dutch are less 
optimistic. A Geneva banker considers the franc devaluation rate "better 
than nothing," and no doubt realistic in view of EMS limitations. "But," 
he adds, "as long as the differential of inflation between France and Ger- 
many remains near 10 percent, there will be further readjustments of the 
franc.'"' Another Swiss banker with many contacts in France states his cli- 
ents expected a 25 percent devaluation of the French franc: "Such a measure 
was obviously not possible in view of EMS restraints; so France must face 
permanent attrition of its currency by a series of devaluations." An Eng- 
lishman, economist David Ashby of Grindlays Bank, considers that "the re- 
alignment is realistic, and that it has a good chance of lasting, provided 
the French government really applies the policy announced, takes advantage 
of the price freeze to consider what it must do after that respite, and, 
finally, concerts its economic policy more closely with that of the rest of 
Europe." 


Will Good Intentions Have Lasting Effects? 


Clearly, everything is there: will the austerity to which the French govern- 
ment has become converted be sufficient and durable? Roland Leuschel, ad- 
viser to the Lambert Bank of Brussels, for his part stresses the positive 
sides of the decisions taken: "First, EMS is still standing. Then, we were 
able to find a compromise, and it was difficult for the Germans to accept 

a revaluation while they have many unemployed. Finally, French policy is 
not in contradiction with that of other countries."' The same assessment 

is made by Peter Norman in the TIMES: "Last weekend's decisions represent 

a qualitative change. First, they mark the return of the prodigal son 











france to the European family, henceforth unanimous on a policy of budgetary 
prudence in a rigorous monetarist framework. Secondly, they show that mem- 
ber countries from now on will be very mich aware that monetary realignments 
are not an end in themselves, but must be sustained by an appropriate econo- 
mic policy. M Delors' objective of bringing inflation below 10 percent does 
not appear particularly ambitious. If he succeeds in getting his austerity 
policy accepted, the two major poles of EMS--Bonn and Paris--will finally 
cease pulling in opposite directions." 


But then, will our good intentions have lasting effects? Most specialists 
questioned by us hardly think so. "We congratulate ourselves on the comple- 
mentary measures," says Ulrich Schroeder, "but we doubt the French govern- 
ment is in a position to apply them." "It will not be easy," thinks Heinz 
Markmann, director of the economic institute of the German union DGB. How 
will the GGT react? Devaluation may provoke a psychological shock in France, 
but too many uncertainties remain. In Switzerland, no one thinks a 4-month 
price and wage freeze can have lasting effect. "They are putting a lid on 
the pot, which will explode a bit later." 


Those who engage in more thorough economic analysis are no more confident. 
"France is not out of the woods," thinks Michael Davenport of Wharton Econo= 
metrics. ‘The price-wage freeze until October only will accumulate infla- 
tion which will develop later. A much sterner budgetary policy is needed, 
as are drastic cuts in social security expenditures. It is also necessary 
to slow the rise of the minimum wage. Difficulties are only being put off. 
Speculation against the franc will continue, and harsher measures will scon 
have to be taken." 


Robert Devleshoudere, exchange broker with the Societe Generale de Banque, 
Brussels: "Those measures correspond to what the market expected, but they 
are only a beginning, and should have been taken 9 months earlier.'"' Joop 
Van Kessel of Amro Bank: "In view of the pressure on profits in France, 
industry's only chance is to increase exports. But inflation has caused 
enterprises to lose their competitiveness; devaluation could allow them 

to score some points in Germany, but it is not strong enough for that." 

In fact, the Germans do not seem worried: "Revaluation of the mark is bear- 
able for us,'' says trade union leader Heinz Markmann. 


A parallel opinion, still more vigorously expressed, is that of London bro- 
ker Roger Hornett: "I do not think the operation can succeed in the long 
run. Devaluation of the franc, and other socialist measures like reduction 
of working hours, will have a deleterious effect on the performance of en- 
terprises. They are already reluctant to invest, and now they will pay 
more for raw materials without being able to pass the cost on to the con- 
sumer. Is that a good formula to favor growth and employment? I say it is 
not. When the price-wage freeze is lifted there will be a new explosion. 
The French government is living in the past and following an archaic poli- 
cy which, as everyone now knows, will come to nothing. We can no longer 
have the least confidence in its ability to manage the economy correctly." 
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Finally and inevitably, those prospects will in the end raise the question 
of continued French membership in EMS. "To justify itself," notes the 
TIMES, "the French government will invoke external pressures, and will make 
FMS the symbol of those pressures. The argument is specious. If France 
were not a member of EMS, market forces would already have compelled it to 
take still more severe measures.'' DIE WELT editorialist Claus Dertinger 
likewise stresses the service rendered by EMS to Francois Mitterand: "The 
solidarity of the mark and florin allowed him to hide the real meaning of 


the franc's devaluation--the price to be paid for an economic policy which 
has failed." 


'This Devaluation In No Way Changes the Problem of the Franc’ 


But it is not at all certain that this can long continue. "This devalua- 
tion changes nothing,'' in the view of a high American treasury official. 
"We still think currencies rise and fall according to the laws of the mar- 
ket. The problem of the franc will not be solved until fundamental ques- 
tions such as nationalizations, the flight of capital, and double-digit 
inflation have been settled." 


The Belgian Roland Leuschel admits he feared France would leave EMS this 
time, but he was impressed by the concordance of views which became mani- 
fest between Mitterand and Schmidt.("After all, he, too, is a socialist!"). 
According to him, their common determinaticn to keep the system standing 
can still prevail against market forces. But hope remains fragile. 


Finally, Joop Van Kessel seems to state the alternative in all its clarity: 
"The French government considered that world recovery would spare it the 
choice between inflation and unemployment. But it was a very risky bet. 

I do not think the Germans and Dutch will accept further devaluation of 
the franc, even if from the technical standpoint a new realignment should 
impose itself within 6 to 12 months. The choice for France would then be 
to conform to existing parities, whatever the cost, or else to leave EMS." 
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ECONOMIC ICELAND 


FMPLOYERS ORGANIZATION SEES GROWTH OF INFLATION RATE 
Reykjavik MORGUNBLADID in Icelandic 26 Jun 82 p 3 


[Article: "The Association of Icelandic Employers on Price Evolution During 
the Coming Year" ] 


[Text] /The Association of Icelandic Employers has estimated the most likely 
price evolution for the next year based upon proposals offered in past contract 
discussions./ [in boldface] 


In each case the decline in national income for this year has been taken into 
account insofar as it can be calculated. This calculation is based upon the 
optimistic 16 June projections by the National Economic Institute. The 
projections foresee a 4.5 percent decrease in per capita income. In the 
institute's March report a 2 percent reduction in per capita income was 
foreseen. This reduction will result, among other things, from an increase in 
the exchange rate that is necessary to slow the growth of the trade deficit 
and keep up the export achievement. It is assumed that other factors will 
remain unchanged and that there will be no government actions that might have 
an influence upon indexing figures. In question here primarily is a view of 
the inflation impact of the variable development of wages. 


The table [not included] shows, on the one hand, the annual increase in the 
cost of living index by periods. Figures in parentheses show quarterly 
increases calculated for an entire year. . The figures thus show the development 
of prices from one period to another. The conclusions drawn from the figures 
are that inflation for the second half of this year will be rather more than 
during the first half, or a 12-month increase of around 58 percent by February 
1983 with unaltered agreements. Next autumn, on the other hand, it is very 
likely that price evolution and inflation will be much as it is now. 


If the contract results turn out as expected by the Association of Icelandic 
Employers, inflation will increase greatly in the coming months. By May 1983 
the increase in the index figure for the previous 12 months will be around 69 
percent. The rate of inflation in August 1983 will be 10 percentage points 
higher than with unaltered agreements. 
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If the calculations are based on the decrease in the offer of the Association 
of Icelandic Employers, the influence will first become noticeable next year 
after first having an impact this December. The annual increase in index 
figures will be 62 percent at most early in the year. In August 1983 inflation 
would be similar to that under unaltered agreements. 
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ECONOMIC ICELAND 


NATIONAL WAGE SETTLEMENT WILL MEAN IMMEDIATE PRICE HIKES 
Reykjavik MORGUNBLADID in Icelandic 1 Jul 82 p 48 
[Article: "Index Figures Cut by 2.9 Percent as of this 1 September" ] 


[Text] /Wage committees of the Icelandic National Union and the Association 
of Icelandic Employers signed a new wage agreement of the two parties at 
7:00 yesterday morning before mediators. Representatives of the Labor Union 
of Cooperatives signed a similar agreement later in the morning. The agree- 
ment, which was approved unanimously by the 72-person Icelandic National 
Union Committee and by a vote of 30 to 8 in the Association of Icelandic 
Employers Board of Directors, will be valid from 1 July 1982 to 31 August 
1983./ [in boldface] 


The agreement foresees all members of the Icelandic National Union receiving 
a 4-percent base wage increase on or after 1 July. In addition, there will 
be a 2 percent, weighted average increase for members on account of seniority 
increases or increases equivalent to seniority increases. The Icelandic 
National Union members will thus receive around a 6 percent average wage 
increase after the signing. 


Movement increases will be announced later, at the beginning of the next year. 
On 1 January, for example, all job categories will move up one wage group. 

The proportional difference between starting wages of each wage category will 
remain unchanged. Lowest wages will increase 2 percent according to Article 2 
of the agreement as well. From 1 March 1983 there will be new seniority 

steps based upon 6 years of service, the last two years with the current 
employer. Wages will be increased 12.5 percent over beginning wages in the 
appropriate wage category. 


Payment of values of wages will take place according to the so-called Olaf 
Law but a special 2.9 percent shall be cut from the calculation of the price 
index figures next September. On the other hand, discussions will be held 
this winter on indexing in the government's Indexing Committee. 


Day before yesterday, representatives of the Icelandic National Union and the 
Association of Icelandic Employers met on the evening, at an informal meeting 
in which they came to agreement on the draft of the contract that was later 








signed. It was considered possible at the time that the contract would be 
signed at 23:00 that evening, but that did not happen and new contracts were 
not signed until 7:00 next morning. The reason was the demand of the Metal 
Industry Workers that their journeymen working as foremen with a given 

company should, in all cases, belong to the journeyman's union and not have 

a choice of the journeyman's or foreman's union. The association of Icelandic 
Employers representatives were against this and there was a stalemate all 
night until the metal workers gave up. 
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ECONOMIC ICELAND 


BRIEFS 


TRADE DEFICIT WIDENS--/The Icelandic balance of trade was negative by nearly 
778.6 million krona during the first five months of the year. The value of 
imports for this time period was more than 3.7 billion krona. The value of 
exports, on the other hand, was slightly less than 2.93 billion krona./ 

[in boldface] The balance of trade was negative by 226 million krona for the 
Same period last year. At that time the value of imports was more than 2.41 
billion krona. The value of exports, on the other hand, was less than 2.19 
billion krona. The value of exports has increased by more than 33.7 percent 
since last year and the value of imports by around 53.4 percent for the same 
period. This has resulted in a far more untavorable balance of trade, 
comparatively. The value of imports for this May was 825.2 million krona 

and the value of exports 693.8 million krona. The balance of trade for May 
was unfavorable by more than 131.5 million krona as a result. Most important 
among exports were aluminum and aluminum alloy. The value of these exports 
for the five-month period was less than 359.2 million krona compared with 
more than 241.3 million krona for the same period last year. Goods for the 
Icelandic Aluminum Company were also major import items, and their value for 
the first five months of the year was less than 139.7 million krona compared 
with more than 136.3 million krona for the same period last year. In making 
comparisons with foreign trade statistics for 1981 it should be borne in mind 
that the average foreign exchange rate for the period January to May 1982 is 
calculated to have been 41.7 percent higher than during the same period in 
1981. [Text] [Reykjavik MORGUNBLADID in Icelandic 25 Jun 82 p 32] 9857 


INFLATION RATE NOW 57 PERCENT-—-/The Icelaridic Central Bank has calculated the 
July wage index figure at 373 points. This is an increase of 3.9 percent 
over the 359 points for last month. During a period of one year, from July 
1981 until July of this year, the wage index has increased by 48.6 percent 

or from 251 points to 373 points./ [in boldface] If the increase in wage 
index figures between June and July, 3.9 percent, is extrapolated for the 
next 12 months it amounts to a 56.9 percent increase. This may be considered 
the current inflation rate. It may be said that the cost of living index 
figures increased from 3.559 points to 5.186 points or by 45.72 percent 
during the period May 1981 to May 1982. On the other hand, the price index 
increased by 42.1 percent during the period in question. [Text] [Reykjavik 
MORGUNBLADID in Icelandic 26 Jun 82 p 44] 9857 : 
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ECONOMIC TURKEY 


MUMCU SOUNDS CAUTION ON CAPITALISM, STATE ROLE 
Istanbul CUMHURIYET in Turkish 1, 3 Jul 82 
{1 Jul 82 pp 1, 11] 


[Commentary by Ugur Mumcu in "Observation" column: "Gradually..."; 
passages enclosed in slantlines printed in boldface] 





[Text] The resolutions of 24 January are violating the Constitution, which 
Says that the economy is to be managed under plans made by the state. Since 
for quite some time now in our country /"contravention of the Constitution"/ 
has not been viewed as /"a serious matter,'"/ we will pass over this aspect 
of the issue and deal with other legal matters. 


We have been criticizing the resolutions of 24 January since 25 January 1980. 
In the course of our criticism, we have quite often reiterated our opinion 
that /"the legal framework of the economic system being adhered to has not 
been properly defined."/ Today we will consider another side of the subject. 
Our subject today is /"unused legal powers"/ and their consequence. 


In Article 40 of the /"Law of the Central Bank of Turkey"/ it is written that 
bank credits are to be handled /"based on real commercial dealings"/ and in 
accordance with /"the requirements and demands of the national economy,"'/ 

and that cases not so handled would be /"controlled by the Central Bank 
vis-a-vis the banks concerned."/ In addition to this /"supervisory authority"/ 
noted in Article 40, Article 43 establishes the Central Bank's authority 

/"to require any kind of information concerning deposits, credit, foreign 
exchange and other matters"/ from other banks. Its powers do not end with 
these. According to Article 51, the Central Bank may discount bonds which 
institutions on supplementary budgets through the SEE's [State Economic 
Enterprises] arrange for their /"seasonal requirements,"/ and may supervise 
the credits given to these institutions. 


For example, the Central Bank may request, on the part of firms which use 
credit, a monthly listing of sources of medium-term credit tied to a return 

on 30 percent time deposits and 35 percent demand deposits. Also required is 
a monthly listing by firms and sectors of medium-term credit which must be 
allocated to ten percent of investments. Supervision is performed in the 
light of this information. Or, more correctly, it is supposed to be performed. 














The Central Bank Law's Article 43 contains this rule; let us read: 


--All banks operating in Turkey are required to provide the bank with annual 
balance sheets and accountings of profits and losses, together with the 
reports of the administrative council and auditor, within one month from the 
date of the general board meeting... 


According to the same article, the Central Bank has the authority to require 
any kind of information from banks. 


Article 40 states that the Central Bank /"will adopt regulatory measures 
relating to bank investments, with regard to quality and quantity, which are 
appropriate to the objectives of development plans and annual programs,"/ 

and will regulate /"the mode of distribution of the general credit supply and 
of the types of specific credit within the general credit supply, with respect 
to sectors and areas."/ 


According to Article 43, the Central Bank, with the information it gathers 
through this legal authority, /"will examine and investigate the financial 
Situations of the banks and, in case it is required, inform the Finance 
Ministry of its findings and proposals concerning these."/ 


Now we are curious: has the Central Bank, I wonder, used these powers 
accorded to it by law? If it has, then, for example, what kind of stimulative 
function has it performed in this brief time concerning the certificates of 
deposit sold by bankers through credit extended from banks but not returned? 


An economic system which cannot define its own legal framework, and a banking 
system which cannot use its legal authority...This is what it is going to be. 
And that which is a herald of that which will be! Measures must be taken 

at once, in fact today...without delaying even a single day, immediately, 
this very day! 


Why has the legal framework of the free-market economy not been defined? 
You could not know. Why is the authority accorded to the Central Bank not 
used? You could not understand. 


We have given this a name before: /"capitalism a la Turca."/ The implications 
of they expression are not lost on us. Paths considered safe are worn down by 
walking on them, and this is the matter in a nutshell. 


You do not play basketball on a soccer field, and you do not wrestle on a 
tennis court. Every game has its own playing ground and its own rules. 
The point is to choose these fields and to conform to the rules. 


With Chief Electrical Engineer Turgot Ozal in the fore, most of us are 
eradually learning what capitalism is. And that, indeed, is no small gain! 
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(3 Jul 82 pp 1, 11] 


[Commentary by Ugur Mumcu in "Observation" column: "The State and Its 
Functions;"' passages enclosed in slantlines printed in boldface] 


[Text] /"State interventionism"/ is a self-consistent system. The system 
which protected the young Turkish Republic from the economic depression of 
1929 which shook the entire world is such a system. State management of 
economic life, and the production of goods and services by state institutions, 
comprise a system which utterly contradicts the /"free-market economy"/ 
defended today by some lords and gentlemen. 


The lords and gentlemen-are vehemently opposed to the state /"interfering"/ 
in economic life. 


In general, a /"free-market economy"/ is also a self-consistent system. One 
who trulybelieved in a liberal economy would vehemently oppose the state 
meddling in economic life. In such systems, /"the big fish swallow the little 
fish"/ and a phenomenon which we call /"monopolism"/ arises in the economy; 
for example, small companies founder, small banks fail, and in their places 
large holding companies and giant banks are established. 


Our /"private and splendid sector,"/ our /"shy, timid capitalists,"/ and our 
/"“delicate and tender businessmen"/ are of the following opinion: 


When we are earning money the state definitely must not interfere. Whenever 
we are losing, the state must intervene and protect us from loss... 


According to these people, the state is the guard of this arrangement. Every 
resource of the state must be set aside for these lords, for these timid, 
tender capitalists, and whether incentives, investment discounts, tax rebates, 
or low interest credit, it all must be mobilized for the private and splendid 
sector. 


Is the shy, timid capitalist earning monev? Then for heaven's sake the state 
must not interfere. If it did, it would change the system; if it did, the 
liberal order would fall away, and in its place Marxism would come, and 
Leninism, and Maoism. But if the delicate and timid capitalist and the 
tender businessman suffers a loss? In that case the state must intervene! 
This type of /"intervention'"'/ by the state has no connection with communisn, 
since the state's primary function is to support these lords and gentlemen. 


As long as these lords and gentlemen are maintaining earnings the state 
should not interfere in the economy, but whenever there is 2 question of 
loss it must run to assist at once. 


What kind of world-view is this? What sort of liberal system? What type of 
work ethic? Do not keep searching in vain for responses to these questions; 
you will not find then. 
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If we had sufficient resources we would conduct an investigation on these 
lines: in the last 5 years, how many billion Turkish lira in credit have 
been extended from banks to the private sector, and how much of this has been 
paid back? How much lost credit is in state banks, and how much in private 
banks? 


How many schools and roads have been built with lost credit, how many 
villages electrified, and in what field of state have investments been 
possible? At the same time, how much money has the state allocated to the 
SEE's? What kind of basic goods and services have these produced? 


This has been the /"contest of systems"/ in recent days. Should the state 
intervene in economic life or not? If it does, when should it? After the 
lords and gentlemen have made a mess of this /"capitalism a la Turca,"/ 
should the state intervene to save them from loss? 


And a final question is more basic: 


--What, after all, is the function of the state? 
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POLITICAL FINLAND 


SOVIETS TELL VISITING CP CHIEF THEY WANT END TO CP SPLIT 
Helsinki HELSINGIN SANOMAT in Finnish 13 Jul 82 p 6 
[Article: "Moscow Hopes Kajanoja Will Unite Communists"] 


[Text] Finnish Communist Party Chairman Jouko Kajanoja, who was vacationing 
in the Crimea for 2 weeks, brought back greetings from Moscow, in which the 
party is urged to restore unity. On his way to the Crimea Kajanoja met with 
Deputy Chief Vitaliy Shaposhnikov of the International Department of the CPSU. 


Kajanoja, who came home over the weekend, stated that there was not anything 
essentially new in the content of the discussions held with representatives 

of the CPSU; for more than 10 years already the CPSU has hoped that Finnish 

Communists will be able to restore unity to their party. 


Labor Minister Kajanoja was elected chairman of the SKP [Finnish Communist 
Party] last May, but weeks went by before his name was mentioned in the So- 
viet press. Other members of the Central Committee and the Politburo have 
still not been mentioned. According to Kajanoja the publishing of election 
results in the Soviet media has been felt to be difficult since it would then 
also become necessary to mention the names of those who refused to participate 
in Central Committee work. 


No break in relations with the Soviets is developing because of division in 
the Finnish Communist Party according to Kajanoja. "I have had three meetings 
with representatives of the CPSU since the ccagress. Cooperation has contin- 
ued normally." 


The Central Committee of the Finnish Communist Party will come together on 
21--22 August. "It is necessary for everyone to come together," states Kaja- 
noja. Kajanoja considers the chances for this to be quite good even if banns 
have not been published. 


He pointed out that there is neither enthusiasm nor total rejection. The 
minority's demand for an extraordinary congress as a condition for reconci- 


liation seems to have been softened. 


At the present time there is a pause in the internal negotiations for reaching 
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a conciliation. Preparations for the parliamentary elections have been con- 
ducted in harmony. According to Kajanoja there is no information that an 
attempt will be made to purge any names from the lists. It is intended to 
go into the parliamentary elections with unified lists. Kajanoja will pro- 
bably becomé a candidate for parliament in Helsinki. He himself says that 
nothing has been decided with respect to his candidacy. He will give up the 
duties of labor minister after the budget negotiations. 
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POLITICAL FRANCE 


PCF TIES OF NEW ENVIRONMENTAL MOVEMENT DISCUSSED 
Paris EST & OUEST in French May 82 pp 31-32 
[Article by Nicolas Tandlers "A New Mass Organization of the PCF: the MNLE"| 


[Text] The political “change” that has taken place in France since 10 May 
1981 has been characterized, for the PCF, by a number of successes, the most 
spectacular of which was the entry of the communist ministers into the govern- 
ment in late June 1981. Although it did not attract as much attention, the 
official recognition extended by the new government to an entire series of 
communist-led mass organizations represents still another achievement by the 
PCF. The party does not intend to rest on its laurels following these initial 
successes; it has attempted to reactivate numerous associations which it 
controls and--in particular--to. create new ones. Of the latter, the National 
Environmental Struggle Movement (MNLE) is worthy of special attention. 


It was in early 1981 that “the idea of organizing a movement of this type was 
launched...by Camille Vallin, communist mayor and senator of Rhone Department 
and chairman of the Antipollution Struggle Movement of the Rhone Valley; by 
Suzanne Pommies, environmental activist in the southwest; and by the biologist 
Rene Nozeran,” to quote L'HUMANITE (4 November 1981). In reporting on the 
genesis of this idea, however, L*HUMANITE neglected to mention all of Biolo- 
gist Rene Nozeran’s titles, one of which was very revealing: Nozeran had been 
a member of the PCF Central Commitiee since the i9th Party Congress (Februar 
1970). As the communist daily pointedly commented, "the idea has prospered." 
In the fall of 1981 an appeal was made for the creation of what at the very 
outset had been christened the MNLE. The “godparents” of this appeal were the 
same habitual party "angels" who had sponsored the original idea. The signers 
of the appeal included Jean Effel, the well-known communist designer; the 
scientist Helene Langevin, whose family is an integral part of the history of 
the PCF; and the comedian Pierre Santini, a specialist in communist election 
manifestos. Also present around the cradle of the infant MNLE was the vast 
tribe of party-controlled organizations, represented by Jean Faucher, PCF 
chairman of Tourism and Labor; Frederic Lindenstaedt, officer of the MODEF- 
COSEF [expansion unknown] and PC member in Lot et Garonne Department; and 
Therese Poupon, of the CGT leadership (and quite naturally a member of the 
PCF). It would be tiresome to enumerate all those who were present, but one 
in particular must be noted: Jean-Marie Legay, secretary general of the World 
Federation of Scientific Workers. This FMTS is an international organization 
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to which the Soviet-style socialist states furnish the overwhelming majority 
of members and therefore the great bulk of financial support. The fact that 
it would reach out from its London headquarters to associate itself with the 
gestation of the MNLE is quite revealing. 


The MNLE even had its own constituent congress, after finding a home ina 
communist municipalitys in Chateau de Saint Quen, Seine-Saint-Denis. The 
constituent congress was held on 28-29 November 1981 at Nanterre, another PCF 
municipality. Alphonse Veronese, secretary of the CGT, who was a participant 
at the congress, defined the goals of the organization as follows: 


"We (the MNLE) want to be a movement that unifies and acts...on a variety of 
issues that constitute the framework of life and the environment, ranging: 


"From environmental struggles to projects for correcting all forms of pollu- 
tion. 


"From investments to the issues of quality and the costs of production. 


"From the debate on nuclear energy and energy policy to health problems and 
action for the improvement of working conditions. 


"From housing to the problems of transportation and traffic. 
"From the social infrastructure to culture, sports and leisure-time activities. 


"From the conservation of nature and the human species to the st le for 
peace and disarmament...." (Quoted from LE PEUPLE, 16-31-12, 1981 


Veronese was very explicit concerning the objective of this program. One 
must, he said, "overcome the contradictions that derive from the crisis of the 
capitalist system" and "roll back the disastrous consequences of the system of 
exploitation of human beings for capitalist profit, with its harmful effects 
on employment and health and its pollution, urban sprawl, speculation, and 
inadequate infrastructures...." This is precisely the "line"“ proclaimed by 
the PCF, and it was fittingly enunciated by one of the “noncommunist" secre- 
taries of the CGT. Veronese did not limit himself to declarations of intent, 
and told how the MNLE would be launched "on a grand scale": 


"On the one hand, it will be launched at the organizational level through the 
medium of individual and collective memberships, and by encouraging the 
grouping together of the many separate national, local, village and neighbor- 
hood associations, which need the solidarity of a national movement and 
departmental ‘relays"--all with due respect for pluralism and individual 
opinion. 


"In the enterprises, the trade unions and CHS [expansion unknown] should be 
entrusted with the task of developing action relating to the workplace and 
working conditions, and their representatives should find their proper place 
on the local committees which group together workers, technicians and scien- 
tists. 




















"As part of this creative movement, let us know how to act with all the flexi- 
bility required by the real possibilities at the practical level. 


"lastly, we must devise the ties which--through the medium of the vote--will 
unite and synthesize our efforts.” 


The PCF did in fact have at its disposal--on the local level--a number of 
associations within which the influence of the communists present was suffi- 
ciently great to orient these organizations in the communist direction. In 
the legislative elections of 1978 and 1981 the PCF put forward a number of 
ecologist candidates in an effort to dissuade some voters from voting--at the 
circumscription level--for another ticket which it deemed to be dangerous. 
This took place step by step, so to speak, and was not free from improvisa- 
tions that revealed the origin of the maneuver. The need for a national 
organization became apparent. Precisely because it was obliged to "act with 
all the flexibility required by the real possibilities at the practical level,” 
the PCF had to create a specialized instrumentality. To be sure, it decided 
rather belatedly to do so. The issue was not favorable to the party: the 
pro-nuclear positions of the communists constituted a serious obstacle. As 
for the central organization proposed at Plogoff, we can see the extent to 
which the confrontations between authentic ecologists and the PCF can go. 
Desvite all the difficulties, the party leadership is striving resolutely to 
win back the support of the ecologists. The MNLE will serve it, at one and 
the same time, 


1. AS a means of bringing additional pressure within the enterprises, by func- 
tioning as a control organ for monitoring their potentially "polluting" 
activities. 


2. Asa “carrier” for the dissemination of the communist point of view on 
nuclear energy within the ranks of the ecology movement. 


3. Most importantly, and immediately, as a privileged organ to prepare for 
the municipal elections of March 1983, on which occasion local environmental 
problems will play a role that is often decisive. 


The difficulties encountered by the PCF in its "MNLE" approach to the ecolo- 
gists are evident from the fact that only 50 departments (approximately) had 
representatives present at the constituent congress (which was attended by a 
total of 350 delegates). The PCF is nevertheless quite determined to do 
everything in its power to promote the fortunes of its “newborn.” The party 
is, incidentally, encouraged by having received the blessing of the govern- 
ment; this, according to L'HUMANITE (30-11-1981), which wrote that "Minister 
of the Environment Michel Crepeau sent Jean-Claude Gaillot to the congress as 
his representative." The high official declared “that he needed the assis- 
tance of the movement in order better to combat on-the-job blackmail on the 
part of the polluting industrialists...." 


To make itself popular among young people (from whose ranks the most dedi- 
cated ecologists are recruited), the MNLE installed as a national chairman 
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the communist singer Jean Ferrat (whom the media mistakenly introduced as a 
“critical communist"). The PCF has taken one precaution, howevers Rene 
Nozeran, professor of plant biology at the University of Paris-Sud--who is in 
fact the principal activist among the seven chairmen (who include at least 
four communists )--left the Central Committee on the occasion of the 24th 
Congress (February 1982). This veteran communist (he joined the party in 
1936) in no way had lost favor; he was being assigned to "other tasks." The 
fact is that although the immature reader of "Pif le Chien" [Pif the Dog] 
will not raise any questions as he reads the interviews with Nozeran that are 
published in his illustrated magazine, it would nevertheless be foolish--from 
the standpoint of public opinion--to have as spokesman for the MNLE a member 
of the national leadership of the PCF. 
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POLITICAL GREECE 


CLOSE PAPANDREOU ENTOURAGE LISTED, REVIEWED 
Athens TO VIMA in Greek 11 Jul 82 p 14 


[Text] They are a "human machine" working continuously 15-17 hours a day and 
do not observe even holidays. They are relieved slightly only when Andreas 
Papandreou is away except when some of them follow the premier on his trips 
abroad when the "machine" works with greater intensity and at full speed. All 
these people compose the premier's Political Bureau. They--less than 30 
persons--are the premier's staff. They are "the premier's people" about whom 
public opinion has read more or less in the newspapers or has heard their names. 
Very few perhaps know how this "human machine" operates. It is headed by one 
of the premier's oldest collaborators and friends--Andonis Livanis, the 
director general of the Political Bureau. He is a "novice" in this position 
and is learning only now about the responsibilities he has assumed. Logically, 
Livanis must know "everything" evolving around the premier's office and above 
all all the "top secrets." 


His office is located in the Maximos mansion but he also has an office in the 
Chamber of Deputies which acts as liaison with the premier's office. It is 
the only office with direct communication with that of the premier except, of 
course, the office of the director of the prenier's private office--Madame 
Angela Kokkola who is the only person acting as "intermediary" between the 
premier and the "outside world" including the president of the republic. 


Angela Kokkola, daughter of General P. Kokkalas has been Papandreou's right hand 
since 1964, when she was his private secretary in the Ministries to the Premier 
and Coordination. Later during the period of the "mutiny" she was private 
secretary to the late Georgios Papandreou [father of Andreas]. 


Angela--as she is known to everyone--is also a sort of a "fortress" before which 
everyone who wants to see the premier stops--and all 10 million Greeks want to 
see him. Before we speak about the staff of the Papandreou collaborators let 

us first say a word about his private secretary Mikhalis Ziangas. In some way, 
he is the liaison between the premier and his collaborators and especially the 
director of the Political Bureau. He is the premier's "shadow.'' He was born 
in Trikala of Thessalia and the trust Papandreou has in him was forged abroad 
when he assumed a responsible position in the Panhellenic Liberation Moment's 
[PAK] office in Sweden. Ziangas is the person programming the premier's move- 


ments. 
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Six persons constitute the main corps of the premier's Diplomatic Office. 
Khristos Makhairitses, who was bom in Volos and has attended universities 
in Paris and Hague, is Papandreou's adviser and director of the Diplomatic 
Office. He is the one who is called first into the premier's «ffice and is 
privileged to work most of the time with the premier. He is the only one 
among the premier's advisors who accompanies him on all his trips without 
exception. 


Close collaborators of Makhairitsas who are also the premier's "special col- 
laborators" are: Giannis Roumbatis, Periklis Nearkhou and Air Force Colonel 
Nikes Andrikes. Also two career diplomats, Dimitris Avramopoulos and Giorges 
Khatzimikhelakis serve in the premier's diplomatic office which also represents 
the institutionalized National Defense Council. Director of the Legal Office 
and the premier's legal advisor is Georgies Kasimatis, professor of constitu- 
tional law at Athens University. He is responsible for reviewing all draft 
laws before they are introduced to the Chamber of Deputies. He is assisted by 
four persons only one of whom is compensated--Lena Koutsoumbou, Kassimatis's 
professional assistant at the University. 


Also, offering their services without pay are: Kostas Zoras, and Spyros Flo- 
gaitis, lecturers of international law, Maria Ditsika, doctor of labor law, 
London University, and Judge Advocate Lisutenant Colonel Dim. Arvanitis. 

Also, offering their services free to the Legal Office are chairmen and solici- 
tors of the Council of State who scrutinize the legality of public acts pub- 
lished in the Government GAZETTE. 





The premier's special advisor Andonis Stratis, the only one in the Political 
Bureau who is a friend of Papandreou since their youth, has assumed heavy re- 
sponsibilities in the political field. They are of the same age. They entered 
Athens University together and they were arrested together during the Metaxas 
dictatorship. Stratis was the first director of the Political Bureau and sub- 
sequently became director of Papandreou's private office when he was alternate 
coordination minister. One could say that Stratis is the only person in a 
position to write in the future the premier's biography. 


Another strong personality in the Political Bureau and one of the premier's 
closest collaborators is Giannis Papanikolau special advisor on economic matters. 
A close collaborator of Papandreou is economist Giorges Trepeklis. Papanikolaou 
is also heading the secretariat of the Governmental Council better known as 
KYSYM. 


Finally, there are three persons who act as special advisors to the premier: 
Grig. Kisimatis, former deputy and director of the premier's Political Bureau, 
Georg. Karatsis, director of the premier's office at PASOK headquarters and 
Khrysanthi Andoniou, the premier's special advisor on women's affairs. 
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POSSIBLE PASOK-KKE COOPERATION--According to a KKE-Int. Press Office release 

the party will try to set up election tickets of cooperation with PASOK and 
other leftist forces except with KKE-Exterior for the coming municipal elections 
and if this proves impossible the party will list its own candidates. The re- 
lease points out that it is necessary that efforts be exerted to bring together 
and to support "all democratic, leftist, socialist and revisionist communist 
forces against the Right as well as agianst any other force which aims at having 
the Local Self-Government serve narrow party interests; that such cooperation 
"is possible on the basis of equal and mutual contribution by all concerned" 

as well as on the basis of a common program; and that KKE-Int. objects to the 
electoral system the government proposes and demands the enforcement of the 
simple proportional system. [Text] [Athens ELEVIHEROTYPIA in Greek 7 Jul 82 

p 14] 7520 





















PASOK-KKE ARGUMENT--The clash between KKE and PASOK continues in the form of 
skirmishes. The former has indirectly but clearly demanded its participation 
in the government. In an announcement published in Sunday's RIZOSPASTIS, the 
presidium of the Central Committee plenum accuses the government "that it 

does not implement the change the country needs and that it retreats from the 
pre-election PASOK declarations." The announcement points out that the govern- 
ment's anti-KKE attitude is due to the fact that KKE is struggling unyieldingly 
for a real change. In response [to this announcement] the government spokesman 
said: "KKE is making some mistake. The people entrusted the authority and 

the governing of the country to PASOK and PASOK governs in accordance with 

the political program the great majority of the Greek people approved on 18 
October."" [Text] [Athens I KATHIMERINI in Greek 13 Jul 82 p 1] 7520 























FREE ENTRY TO MILITARY SCHOOLS--The social beliefs are abolished for all can- 
didates to military schools. According to our reports, Deputy Defense Minister 
And. Drosogiannis has so ordered the commanders of the Armed Forces Schools 
during a conference held in his office and has pointed out to the commanders 
that henceforth admission to the schools will be made on purely meritocratic 
criteria, on the basis, that is, of the results of examinations on theory and 
applications. The conference took place at the deputy minister's initiative 
and on the occasion of the entrance examinations being held for entrance in 
the Army, Air Force and ivy Schools. The elimination of social beliefs for 
entrance in these military schools satisfies one of PASOK's basic pre-election 
promises. PASOK, as is known, had pointed out the need for abolishing sny 
notion of separating the Greek people into "nationally and non-nationally" 
minded. In the military schools, especially, the Right had pedantically main- 
tained such notion for which the country paid dearly. |Text] |Athens EXORMIS 
TIS KYRKIAKIS in Greek 10-11 Jul 82 p 1] 7520 
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POLITICAL NETHERLANDS 


LABOR PARITY USES TNF STATIONING AS CAMPAIGN ISSUE 
Amsterdam ELSEVIERS MAGAZINE in Dutch 17 Jul 82 pp 8-11 
[Article by Dieudonnée ten Berge: "The PvdA's Specters"] 


[Text] It is a busy time for the socialist election strate- 
gists. The demagogic slogan is: Save the world from atomic 
annihilation. To what extent does the CDA [Christian Demo- 
cratic Appeal] refute that? An analysis by Dieudonnée ten 
Berge. 


It was just a short conversation between Messrs Schmidt and Den Uyl Thursday 
8 July. Only half an hour. They had little more to say to each other. 
"Schmidt gave Den Uyl an earful again," according to someone who followed the 
meeting from close at hand. Once again the subject of the conversation was 
the possible stationing of modernized nuclear weapons. By next spring a de- 
cision may perhaps have been reached on that question. Everybody in the United 
States and West Europe hopes for a favorable result from the disarmament talks 
in Geneva. Nobody is very optimistic. On the Soviet side either, for that 
matter. Defense Minister Ustinov declared in a recent Pravda interview that 
there has simply been no progress in the negotiations. Meanwhile, the Rus- 
sians are simply going on with the stationing of SS 20 rockets. 


The socialist Helmut Schmidt reproaches the socialist Joop den Uyl now for his 
party's engaging in an tllustonary policy. "Ruling out the stationing of 
nuclear weapons now in advance undermines the Western alliance and achieves the 
opposite of reducing the rdle of these indeed diabolical nuclear weapons," says 
the German chancellor. 


At the last two congresses of his SPD [Social Democratic Party of Germany] 
Schmidt had to fight like a lion for this position. He had to shake his port- 
folio at the congress, and did so. Schmidt did not give ground in the face of 
what he called "a perilous path." He staked his prestige and leadership on it. 
But he had no ear for perhaps well-justified and ethical-sounding tones. 


Den Uyl operated in a different way. And that is what Schmidt holds against 
him most. According to insiders Schmidt is convinced that the trio Den Uyl, 
Van der Stoel, and Foreign Secretary Van Traa in their hearts and on the basis 
of arguments really also consider that a refusal now is not a sensible policy. 
But they, and especially the party leader, have not had the nerve to draw the 
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conclusions from that. And Schmidt's nerve is not quite the same as Van der 
Stee's, but it comes down to the same thing. "Of course I differed with Helmut 
Schmidt all week in opinion, but when I left him I thought: I hope he stays 
in, because it could be so much worse," Den Uyl said Saturday evening in his 
concluding address at the PvdA [Labor Party] election congress. Schmidt, as 

he went away from the conversation with Den Uyl, was probably hoping that for 
the time being there will not be a socialist prime minister in the Netherlands. 
"It was not a pleasant meeting," according to the understated description of an 
onlooker. 


The [Netherlands] Labor Party has become a laughing-stock in France as well. 
From a sort of sympathetic solidarity, President Mitterrand does not go so far 
as to lecture Den Uyl right out in public. Probably on the principle: You 
must not start a row with the porter. The French cabinet members just shrug 
their shoulders. But Saturday evening on the television Den Uyl repeated the 
solemn promise: No new nuclear weapons while there is a cabinet with Labor 
Party participation. “Whether there will be such a cabinet is not up to Van 
Agt; it is up to the voters on 8 September." 


And with that the issue by which the Netherlands had already been put out of 
the game in NATO was raised to campaign issue number one. In December the 
Netherlands had stood hesitating over the decision-making within the alliance. 
The hope that it might go better with a new cabinet vanished during the cabinet 
formation. By chance, the socioeconomic time bomb under the CDA/PvdA/D’66 
[Democrats of ’66] cabinet went off just a little sooner than the blasting 
charge in which the halfhearted nuclear weapons agreement was packed. 


A few days before Den Uyl's speech Van Agt, the CDA standard-bearer, had said 
almost from the back of a recalcitrant camel in the Egyptian desert that this 
time vague compromises no longer served any purpose. "I see only one chance, 
and that is that the Labor Party is finally reacy to reconcile itself to what 
the majority of the people's elected representitives evidently want. And if 
they will not do that I really cannot see any solution." 


It will thus quite certainly be the voters on 8 September that decide. 


The PvdA campaign strategists are rubbing their hands. The anxiety that has 
been worked up over the nuclear arms race must do in September what the person 
of the charismatic Uncle Joop used to be able to do. Then it was "Elect the 
prime minister," now it will be "Save the world from atomic annihilation.” A 
rather demagogic slogan and one that is easily refuted. Helmut Schmidt and 
Francois Mitterand finally succeeded in doing so. But not the CDA. Following 
a well-known tradition, it has come apart at the seams a few weeks before the 
elections. In the wake of his standard-bearer Den Uyl, former vice-chairman 
and former loyalist Dr Sytze Faber began lecturing on the radio again 1l July. 
"Very ill-advised utterances," Faber said with reference to the man on whose 
coattails he, too, must ride back to the green benches of the Second Chamber on 
8 September. Faber also predicted that loyalism, or in other words dissidence, 
would rear its head again. 


And with that the CDA immediately acquired a considerable handicap in the cam- 
paign. "We are dealing here with a very vital issue. What do we want in the 
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negotiations between West and East on nuclear arms? We want to see to it that 
as few nuclear weapons as possible remain in the world, and if possible none at 
all. Now that being so, you must do everything that can lead to that good re- 
sult's becoming attainable. If that includes the West's keeping its negotiat- 
ing position as strong as possible in order to be able to attain the good goal, 
then you must not try to frustrate that through Netherlands self-conceit. And 
so you must not rule out in advance the possibility of stationing of nuclear 
weapons. If anybody does that, well, it is very nice and perhaps idealistic, 
but it is unwise, and I do not believe you can make a cabinet that way." Not 
the words of Nijpels, the new VVD [People’s Party for Freedom and Democracy] 
standard-bearer. He could have uttered such words. No, those are the words 

of CDA standard-bearer Van Agt. 


Anyway, at His election congress, which was also held Saturday 10 July, Nijpels 
advised the doubters among the CDA voters to take the certain instead of the 
uncertain and simply vote for the VVD. Van Agt and the CDA campaign leader- 
ship will send Faber an enthusiastic card of congratulations with cordial 
thanks on it. 


According to the PvdA a mobilized atomic fear must should now be capable of 
preventing a threatening CDA/VVD majority. According to the latest polls that 
majority is some 5 percent. Hardly enough if we take new dissident activities 
into account. The regular rank and file are well aware of that. The over- 
whelming majority of the CDA will be happy to collaborate with the VVD, and 
that love is reciprocated. 


According to a notice now being circulated, the PvdA campaign will be directed 
mostly at people who stayed at home during the provincial and municipal elec- 
tions. Those who stayed away from the polls then cannot be stirred up again by 
a ringing call for l-percent purchasing power and the maintenance of a coupling 
[between minimum wage and welfare benefits]. "Inflation of the economic mis- 
ery,'’ it is called. The stay-at-homes must get the idea that by not voting for 
Den Uyl they are directly contributing to the destruction of the world. Votes 


or the Apocalypse. 


Moreover, by September everybody will have forgotten long since just why elec- 
tions have to be held. The CDA/D’66 story that the socialist ministers ran 
away when the going got tough will be so stale by then that nobody will need to 
be worried about it. It will be said in passing that Van Agt and Van der Stee 
are the real cold-hearted economizers, but with no mention of the fact that a 
socialist minister of finance will have to doexactly the same thing. That work 
is already being done right now. The CDA/D’66 minority cabinet is making the 
most complicated budget of all time. Whereas not so long ago there was still 
talk of cutbacks of 10 billion in 4 years" time, now it is a matter of nearly 
12 billion [guilders] next year alone. "The situation our economy is in is ex- 
tremely depressing," according to the top advisers of the cabinet who consti- 
tute the CEC, the Central Economic Commission. "The minimal profits, the still 
decreasing investments, the maximal public deficits, and the greatly increasing 
unemployment point to a fundamental dislocation of our economy. The deficit to 
be financed has risen in 1982 to 9.5-10 percent as compared to a target figure 
of 6.5 percent in the 1982 budget bill. Unemployment is still increasing at a 
very rapid rate. By the end of this year the number of persons unemployed will 








be 550,000 to 600,000. Profits and net investments have dropped to zero." 


It is in this context that the cabinet is preparing the new budget, which, 
mindful of the words in the government declaration, "will not be based solely on 
the thought that someone has to mind the store." It ts not to be, however, that 
public expenditures must drop 11 billion guilders all at once. That will be 
done in two stages. This year 6 billion in cutbacks beyond what was agreed upon 
in the spring note, and next year 5 billion guilders more. That must be done 
quickly, the CEC points out to the cabinet: "Postponement of the clean-up of 
state finances is very serious, because the deficit has risen to a more than 
critical level. With this deficit the burden of interest increases faster and 
faster, so that the retrenchment operation for later years is still further in- 
creased. Postponement of cutbacks would saddle the new cabinet with a very 
burdensome legacy." 


The nice thing about the advice is that it makes no difference to the advisers 
who reads the report. A socialist arithmetician is confronted with the same 
grim reality as a minister wearing a cap of a different color. 


From the proposals that Van der Stee has given to the council of ministers, it 
cannot be said that he has no nerve. What does the table look like? 


Wages in trade and industry: +3 to 4 percent. State employees: 0. Welfare 
and social security benefits: -3 percent. Prices: +5 percent. National in- 
come: +1.5 to 2 percent. Financing deficit: +7.5 percent. Unemployment 
625,000. 


A second table deals , with the effects on disposable income. Minimum wages: 
+1,450 guilders net per month, or -2 percent. Modal income (+1,800 guilders 
net per month), -2 percent. Twice modal (+3,600 net per month), -2.5 percent. 


Public employees and trend-followers would lose considerably more (+4.5 per- 
cent), and persons with welfare and social security benefits 5.5 percent. Hard, 
but unavoidable. With an eye on the D’66 congress, where Jan Terlouw will have 
to undergo the witches’ ordeal, the D’66 ministers have let it leak out that 
they will not support baked-in decoupling. So that will come later, but then 

a different method of computation will have to be thought up. For if there is 

a nominal reduction of the minimum wage, then coupling can be maintained with 
the same result. A spoof, in other words. 


For the time being the PvdA is off the responsibility kick. They see more to 
gain by conjuring up specters. The specter of a Netherlands cabinet that 
strews nuclear missiles around. 
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POLITICAL NETHERLANDS 


ELECTION CONGRESS SHOWS WEAKNESSES OF D’66 
Amsterdam ELSEVIERS MAGAZINE in Dutch 24 Jul 82 pp 14-16 


[Article by Dieudonnée ten Berge: "Jan Terlouw's Black and Blue Spots... and 
the Illusions of D’66"] 


[Text] D’66 [Democrats ’66] is going into the elections with 
a battered standard-bearer, a mangled rank and file, and plat- 
form that, when totaled up, deserves a big, fat "unsatisfac- 
tory." Dieudonnée ten Berge on the wounded alternative. 


At Dr Jan Terlouw's house in Amersfoort on the night of Friday to Saturday of 
last week-end the telephone was off the hook. In the afternoon, after the 
cabinet meeting, the minister of economic affairs had driven from The Hague to 
the gathering-place and amusement-place "De Flint," also in Amersfoort. At 
5:00 p.m., at the beginning of the big election congress, ministers, members 
of the party's parliamentary delegation, and other party leaders were to have 
one more drink together. Mr Terlouw had a little surprise for Van Berkom, the 
party chairman. A letter, typed on paper with the words "Minister of Economic 
Affairs" under the Netherlands coat-of-arms. The letter was predated 17 July 
1982. The date of Saturday. Mr Terlouw has lost his enthusiasm: "For some 
time now I have felt strongly that the confidence between the members of D’66 
and me has greatly diminished. This feeling is confirmed by the outcome of 
the vote in writing on the candidates for the Second Chamber. This substan- 
tially affects my credibility as candidate-standard-bearer." 


Great panic among the members when the last sentence was read: "For that rea- 
son I think it right not simply to refrain from putting myself forward as a 
candidate this afternoon, but to inform all of you that I am not available as 
standard-bearer for the Second Chamber elections of 8 September of this year." 


That evening Minister Hans van Mierlo and Secretary of State Wim Dik shuttled 
between "De Flint" and Terlouw's houseas a sort of posttllon d'amour. Nothing 
helped. No remains no. The telephone stayg off the hook. Unreachable, period. 


But 24 hours later Terlouw was standard-bearer again. "If that is what you 
want, I will be a candidate." And not Mrs Ineke Lambers, who once labeled her- 
self with the title of honor "Maid of the Left" and who appeared Saturday morn- 
ing in a striking party dress. 
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lle battered, offended, and dishonored Terlouw finally accepted the shower of 
excuses that was poured out over him by ministers and secretaries of state, by 
the whole party committee, by Brinkhorst, the leader of the parliamentary dele- 
gation, and by 2,000 emotional congress participants, who gave him a standing 
Ovation of several minutes when Minister Zeevalking formulated the mea culpa 

at a quarter to five in the afternoon. 


The staging was not perfect, for there were 22 people who wanted to have some 
discussion of what the once so successful vote-getter, ideal son-in-law, and 
writer of children's books had put down on paper. Terlouw, turning pale, said: 
"IT cannot bear that. If anybody &s going to discuss that, I will leave the 

hall now." Thereupon the discussion was quickly suppressed. The party that 
always prides itself so on "a different way of carrying on politics" did exactly 
the same thing that had been done 2 weeks before at the election congress of the 
CDA [Christian Democratic Appeal], which the D’66 are always mentioning as an 
exponent of the decayed system... There Chairman Bukman awkwardly asked that there 
be no discussion of Van Agt's candidacy; in Amersfoort they wanted to be consid- 
erate of Terlouw's bruises. Terlouw not only was put in the right; he rubbed 
his fellow party-members’ faults in on them for good measure. "You must be well 
aware that during the campaign I will say that we have conducted a good policy, 
that at the time of the cabinet formation we made a good choice when we con- 
tinued with the CDA when the Labor Party cut loose. That I stand for the cuts 
that have been announced, that I feel that the financing deficit must be re- 
duced..." 


It had been known ever since the cabinet formation that Terlouw could hardly 
cash in. Insiders had known that still longer. At the time of the cabinet 
formation Terlouw did not perform the announced function of a bridge between 
the PvdA [Labor Party] and the CDA. That was impossible, for in that same 
Amersfoort "Flint" Terlouw himself had downgraded D’66 into a trailer behind 
the PvdA. Not long ago Terlouw said of that: "I am not going to swim a second 
time with my hands tied." 


Terlouw did not become the long-awaited minister of economic affairs that could 
conjure a new policy out of the ground with a golden wand. Neither in the 
cabinet nor in his own ministry, nor yet in the Second Chamber was Terlouw the 
personification of the promised reasonable alternative. 


The demonstration around Terlouw last week end, which he himself called "the 
hubbub," did the party no good, to put it mildly. "A heavy melodrama," says 
DE VOLKSKRANT. And: "Jantje howled, almost everybody comforted him, and then 
Jantie could laugh again... That sort of leadership is poisonous to party 
democracy, and precisely for D’66 that is a new and alarming development." DE 
TELEGRAAF: "While problems with the economy and unemployment were piling up in 
the Netherlands, the Democrats, because of their internal bickering, had not a 
word to say about these serious matters. For D’66 the party's interests out- 
weighed the country's interests." The regional GOOI EN EEMLANDER, always a 
very moderate medium, said: "Jan Terlouw is now beginning to resemble Heintje 
Davids a little. And her coming and going was met only with laughter. Polit- 
ically interpreted, laughableness has never drawn votes, and so for more than 
one reason the Democrats can get nothing but vexation from their own congress 
and what preceded it."" Lastly, the NRC (HANDELSBLAD]: "The letter and the 
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circumstances under which it was written revealed more than anything else the 
vulnerability of a politician who is not quite assured of being supported by 
the whole of his party and is also not prepared to fight for the favor of his 
party and the voters... What was left unspoken Saturday at the chaotic con- 
gress in a rather misplaced euphoria over the return of the prodigal son Jan 
was once again that Terlouw has mostly himself to blame for his decline.” 


The D’66 congress, nevertheless, was a glittering spectacle and a splendid ex- 
ample of what happens when you admit 2,000 people to the political Acropolis 
who all imagine themselves to be the successors of Socrates. Powerful and 
eloquent speeches, forcefully presented arguments, whirlwind performances. 


Zeevalking: "Let our objective this time, for once, be to get into power." 


Wolffensperger, an Amsterdam alderman: "What must I say when I am asked: If 
you are so eager to govern with the PvdA, why do you not say so?" 


A party member making a Freudian slip: "There must be an end to democracy in 
the Netherlands." 


Brinkhorst: "I want to settle with the past, with our beitig a derivative of an- 
other party." 


Minister Nypels: "If we go on this way, it will be the end of the party." 


And Terlouw: 1) "What is happening here reminds me of the conditions in the 
reformed churches during World War II." 2) "The word progressive is as worn-out 
as a toothbrush you have used to clean the corridor." 3) "The PvdA determines 
in this country what is progressive. I think the time has come when we need no 
longer accept that." 


And then all this became a framework for whistling, boos, powerful applause, 

and the sound of breaking beer glasses. At the same time it is a symptom of a 
weak party organization. Not only in the PvdA, but now in the CDA and the VVD, 
too, there is violent argument about everything and a little bit more. But 
there it is happening, as it were, for the second time. At regional, local, or 
divisional meetings the participants get an earful from each other about this 
and that. At the election congress a number has to be raised now and then for 
the gallery, but the positions remain fixed. In D’66 the congress is the first 
occasion when anybody has gotten to say his say. . Practically no internal clari- 
fication and internal selection has taken place. 


The congress was a true popular consultative assembly when it came to the 
political question par excellence: Must we again reject a CDA-VVD cabinet? 

In other words, do we want to stumble over the same obstacle a second time, or 
have we learned from bitter experience, as Terlouw has? Result after splendid 
stormy, chaotic speeches, which revealed such great political hawkers as 
Nypels, Wolffensperger, and Mrs Jopie Boogaard: 856 against a blockade, 816 
for. That is, a party that breaks almost precisely in half when it comes to 
the political question of this moment. 


The result shows that half of D’66 has realized 16 years later that blockades 
simply do not work in Netherlands political circumstances, where you have to 
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work with coalition partners. The other half goes indefatigably on along the 
path “that has twice led to a tremendous election defeat," as Henk Zeevalking, 
pragmatic par excellence, so shrewdly observed. A burnt-out standard-bearer 
and a party that is torn apart. But there is more. The Democrats’ campaign 
platform, based on the economic study "Perspective °86" that was presented with 
much fanfare, is worthless. Top officials of the Ministry of Finance once 
rated this report on its financial validity. The result is a big "unsatisfac- 
tory." In the last elections, too, D’66 came forward with a platform that got 
Terlouw the nickname of "the 6-billion-guilder man." For that was the size of 
the uncovered deficit. 


And now it is wrong again. We quote from the notice of 21 June 1982, 

no. 308/GT: "There is no question of a complete plan for the restoration of 
the economy and employment; the pian consists merely of ten unrelated plat- 
form points. There is no consistently worked out and quantified economic and 
budgetary picture. What is more serious is that the problems of the present 
high financing deficit and the necessity of reducing that deficit form no part 
of the 10-point platform." 


The campaign platform declares the Tilburg professor Schouten's Hollands Glory 
scenario holy. No cost-of-living adjustments for 4 years, but reduced income 
taxes to keep the purchasing power up to the mark. The financing deficit would 
increase somewhat, however. The reaction, not of politicians but of independent 
officials: "Under present circumstances, taking risks in the matter of deficit 
budgeting is no longer justified. The result will be only a further exacerba- 
tion of the structural problems, so that the (very optimistic) increased earn- 
ings effects announced in the plan will not take place; in fact, quite the con- 
trary." 


The components: tax relief for the economy; renovation of the social security 
system; collective sector and tight spots in the job market will be attacked in 
the same way. In summary the recalculation says: "According to the subtitle 
the note is a D’66 plan for restoring the economy and employment. The claim 
voiced there is not made good. There are proposals made under 10 separate 
points, but there is no consistently worked out overall framework. There is 
thus no question of a complete recovery plan." There is hardly a more polite 
way of saying that we are dealing here with illusory politics and castles in 
the air. 


D’66 has always had to talk more about the surface and the varnish than about 
the political content. The content was weak and still is. Now the gloss is 
off the varnish. Minister Nypels showed prophetic gifts when he said: "If we 
go on this way, it will be the end of the party." 
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POLITICAL SWEDEN 


BOHMAN ATTACKS FOREIGN MINISTER ON HANDLING OF USSR 
Stockholm DAGENS NYHETER in Swedish 24 Jul 82 p 6 


[Text] Minister of Foreign Affairs Ola Ullsten was sharply criticized on Fri- 
day for his handling of the dispute over the maritime boundary in the Baltic 
Sea. The criticism came from Gosta Bohman, former leader of the Conservative 
Party, during a press conference in Lysekil, where he demanded that both Ullsten 
and Social Democratic leader Olof Palme say where they stand. 


Gosta Bohman said: "Sweden's minister of foreign affairs has disavowed officials 
in his ministry by saying, after confirmation by one of them that a compromise 
had been discussed, that they speak as private individuals." Bohman said: 

"That is extraordinarily strange. Ullsten knows who is telling the truth. And 
so do I. 


"I am a member of the Foreign Relations Committee, and I was at the meeting 
where the plan for those talks was discussed. Palme spoke for the Social Demo- 
crats in giving his viewpoint there, and we, the Center Party, and the Liberal 
Party gave ours. 


"Now I can't say what their viewpoints were, but each of them can, and I feel 
that Palme should come out and say where he stands on this issue. 


"What Ullsten did was very odd. In Gotland he reportedly stated that the gov- 
ernment was not part of any compromise, whereas he had said earlier this year 
that the government was seeking a compromise. This is a mighty strange situ- 
ation. 


"It is clear, of course, that if Ullsten nas discussed a compromise with the 
Russians--as he said earlier that he has--then we have lost a tremendously im- 
portant card in the talks.” 


If Sweden has begun to discuss a compromise after arguing for the median line 
all this time, chat makes it much harder for us to reach a solution that will 
protect Swedish interests. 


"The Soviet Union's conduct is terribly ambiguous, because in a similar situa~ 
tion on its southern border with Japan, the Soviet Union is upholding precisely 
the median-line principle with the greatest energy." 
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Gosta Bohman said: "I know what my viewpoint is--if you have a principle, you 
should stand by it. Especially where Russians are concerned, One must be ter- 
ribly cautious about giving up even a fingernail. That is something the Finns 
are able to do, and the Swedes should learn it as well." 


Prime Minister (Conservative) 


Conservative Party leader Ulf Adelsohn should become prime minister if the 
nonsocialist parties win this fall's election and the Conservatives win more 
votes than the Center and Liberal Parties combined. That position of principle 
was Stated by Bohman in response to a question from the TT [Press Wire Service, 
Inc]. 


Gosta Bohman said: "If it turns out that the two other parties are smaller than 
the Conservative Party and there is a nonsocialist victory, it is a matter of 
clear principle and totally natural that the post of prime minister should go 
first of all to the largest party's representative. One can always negotiate 
later, Dut that is the starting point for those negotiations." 


Earlier, Ulf Adelsohn himself had avoided giving a direct answer to the same 
question by saying that it is hypothetical and that it is impossible to take 

a stand before the election results are clear. Gosta Bohman felt it was 
eaSier for him to express a personal opinion when he met with the press during 
an election tour on the west coast. 


Important Post 


"I also feel that we should wait until we see the election results, but it is 
perfectly clear that purely from the standpoint of principle and from a purely 
theoretical and political standpoint, the largest party should have the post 
of prime minister. It was not that way the last time, but that was because 
the other two parties were larger than the Conservative Party. 


"I venture to say that if we had been larger than the other two parties in the 
wrecked three-party government, it would never have been wrecked. That is be- 
cause the prime minister's role is especially important in a Swedish government." 


There are few countries with a constitution giving the prime minister as impor- 
tant a role as the Swedish Constitution does. 


nur 


In principle, there is no voting in the Swedish Cabinet. We insisted on it 
from the Conservative side. There need not even be a vote on whether the gov- 
ernment will break up or not: that question is decided by the prime minister 
alone. The result is that the individual in question is given a tremendous 
amount of influence." 








POLITICAL SWEDEN 


POLL INDICATES MARGINAL GROUPS MAY HAVE UNUSUAL VOTE POWER 
Stockholm 7 DAGAR in Swedish 15 Jul 82 pp 12-15 
[Article by Leif Dahlgren] 


[Text] The great majority of the Swedes have already decided 
how they are going to vote in this fall's election. But there 
are several important marginal groups in this year's election. 
Their votes will decide who will form a government. 


In effect, the election result has already been decided. That is being claimed 
by most political experts and observers both inside and outside the parties. 


The first electicn forecast came out this week. It seems to confirm what was 
indicated by earlier public opinion polls and what the experts believe: Palme 
will win the election. Even if the VPK [Left Party-Communists] really winds up 
Sitting on the fence, the Social Democratic Labor Party will be bigger than the 
nonsocialist parties combined. 


The Environment Party will make a good showing, considering that it is a com- 
pletely new party, but it will not win any seats in Parliament. 


For the Center Party, the election will be a disaster, while for the Liberal 
Party it will be more or less so-so, even though the party has fought its way 
up from its low-water mark of just over the 4-percent threshold. 


The election forecast was produced by the Institute for Public Opinion Analysis 
and contains the answer to the question of which party those interviewed will 
vote for in this fall's election (it differs from other public opinion polls, 
which usually ask which party those interviewed think is best or which they 
would vote for is the election were held today). 


But you can never tell. Things and circumstances can change. The VPK may wind 
up just under the 4-percent threshold. The Environment Party may get in, even 
though most observers consider that totally unbelievable. A major foreign pol- 
icy event affecting Sweden could affect the outcome of the election, as could 
some "affair" like the "Pomperipossa" affair in 1976, when author Astrid Lindgren 
wondered how it was possible to owe more than 100 percent in income tax, or the 
matter of the paid-up homeowners' policies in 1979. 
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Election Forecast 





Forecast 1979 election Change 





Conservatives 27.3 20.3 +7.,0 
Liberal Party 7,0 10.6 -3.6 
Center Party 10.9 18.1 ~7.2 
Social Democrats 46.3 43.2 +3.1 
VPK 4.1 5.6 -1.5 
Other parties 4.4 2.1 +2.3 


The number of voters who have not yet decided how they will vote stands at 
around 10 percent, somewhat lower than usual. That percentage includes what is 
perhaps the largest marginal group: those nonsocialist voters who are dissatis- 
fied with 6 years of nonsocialist government. 


The fight to keep employment up is the strongest card held by the Social Demo- 
Ccrats, while the wage earner funds are the number 1 attack weapon for the non- 
socialist parties. But this is not without its dangers. Look, for example, 

at the "puzzle picture" table below, which makes it clear that the funds are 
only in 17th place among the issues that all voters regard as "very important." 
There are also other indications that the funds do not interest the voters to 
any appreciable extent, so too strong an attack on the funds may backfire on 
the attacker. But the funds are still the main weapon for the nonsocialists, 
because they can fulfill the extremely important function of mobilizing nonso- 
Cialists who do not bother to vote. An important marginal group for the Social 
Deimocrats to mobilize, incidentally, is their own traditionally large group of 
nonvoters. 


But apart from employment, credibility will be the foremost Social Democratic 
weapon in the marginal struggle to attract the undecided. Is Palme or Falldin 
more credible as prime minister against the background of the economic crisis? 
In this connection, Ulf Adelsohn will also be depicted as an inexperienced buf- 
foon: perhaps an unwise tactic, since voters like "human" politicians. 


Important Fringe Issue 


The environment is another important fringe issue. Here the Environment Party 
has methodically forced the Center Party to speed up. The paradoxical result 
may be that the Environment Party, detested by the Center Party, is also helping 
to push the Center Party forward in the election debate (and its own party, too, 
naturally). 


According to public opinion polls, between 40 and 50 percent of the Environment 
Party's voters came from the Center Party and between 15 and 20 percent from 
the Social Democrats. But.... 


Where they came from is one thing, and where they are going is another. The 
above figures conceal a remarkable circumstance that may be important after the 
election--if, contrary to all expectations, the Environment Party does win seats 
in Parliament. 








Public opinion analyst Sten Hultgren of the Institute for Public Opinion Anal- 
ysis says that where the Environment Party's voters came from says nothing 
about where they stand today. 


It can be imagined that those who left the Center Party left it for-.good in 
anger over the party's compromise on nuclear power and the environment. For 
Center Party voters, the Social Democrats are often "the next best party." 


So it is not entirely unreasonable to think that one-third of the Environment 
Party's current sympathizers are people who still have a nonsocialist orienta- 
tion, while two-thirds face in the direction of the Social Democrats. 


And if the Environment Party, against all odds, clambers over the 4-percent wall, 
this would make little difference in the issue of who will form a government-- 
the overshadowing "marginal issue" in this month before the election. 


But the overwhelming majority of Sweden's voters long ago made up their minds 
how they would vote in this fall's election. In his recently published book 
"The Political Game With Everyone as the Stakes," Sten Hultgren says that from 
his figures, based on interviews with 6,000 individuals in the years from 1979 
to 1981, he can conclude that within 12 to 18 months after the 1979 election, 
the voters had already decided how they would vote on 19 September this year. 


Party Loyalty on 27 Important Political Issues 


Below is a political "puzzle picture" that ought to be the basis for self- 
examination on the part of every party strategist. 


The table is something to chew on: to what extent has the policy pursued by the 
parties accorded with the policy their voters elected them to pursue? 


The sets of figures give an indication of why certain parties have moved forward 
or held their positions while other parties have lost sympathizers in the runup 
to this fall's election. 


The table is taken from a recently published book "The Political Game With Every- 
One as the Stakes," by Sten Hultgren and Stig Nordfeldt, and has been supple- 
mented with the results of the latest poll by the Institute for Public Opinion 
Analysis, which was published in DAGENS NYHETER this week. 


shere are two big losers in the public opinion polls before this fall's elec- 
tion: the Liberal Party and the Center Party. There are two winners: the Con- 
servatives and the Social Democrats. 


One explanation for those ups and downs can be found in the table. On only two 
issues was the Center Party able to crawl over the 60-percent threshold of ap- 
proval by its sympathizers for two polls in a row (the criterion used by Hultgren 
and Nordfeldt to indicate that a party has the support of its sympathizers). On 
one of the three new issues added this year, the party cleared the “60-percent 
hurdle." 
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In preceding election years, the situation was even worse, and it was only on 
the issues of nuclear power and environmental protection that a clear majority 
of the Center Party's voters gave their party clear approval. Since then, the 
percentages have increased, and this can be explained partly by the fact that 
many of the irresolute sympathizers have left the party and partly by the feel- 
ing that the party has pulled itself together. 


The same slim consolation--that loyalty increases when the less faithful 
depart--has fallen to the lot of the Liberal Party, which has undergone the 
most conspicuous shaking up since the last election. 


In 1979, when the Ullsten minigovernment was in power, the party had relatively 
presentable figures both in general opinion and on the most important election 
issues. Then there was a collapse--in the election and afterward. In the poll 
conducted in 1980, "loyalty" had dropped on all important issues. In many 
cases, Only one-fifth of the party's sympathizers were convinced that the Lib- 
eral Party had the best policy. 


According to Hultgren and Nordfeldt, that deep dive can be explained by the fact 
that the Liberal Party had crossed the boundary between the blocs in connection 
with the vote on nuclear power. It seemed that the party was not entirely op- 
posed to future cooperation in the government with the Social Democrats. 


A lot of water has passed under the Stall Bridge at the Chancery since then, 
and thanks to new programs and new people in its lineup, the party has marked 
out a spot for itself as a nonsocialist market-economy party~--a change that has 
paid dividends in the polls of the past 2 years. 


On the other hand, the big successes for the Conservatives have been due to the 
fact that it has taken a stand so clearly and consistently-~-and been supported 
by its sympathizers--in favor of school grades and discipline and against high 
marginal taxes, government spending, bureaucracy, and wage earner funds. 


But even the Conservatives have issues on which their sympathizers are hesitant. 
One out of every four Conservative Party sympathizers feels that the party has 
the best environmental policy, one out of three believes that the party is best 
at promoting equality between the sexes, and only a few more than that believe 
that the party's program is the best one for increasing economic equality in 
society. 


The Social Democrats enjoy very strong confidence in their policy against unem- 
ployment and on the issues of pensions, taxes, wages, sickness benefits, and 
greater economic equality, among other things. 


When it comes to issues affecting the pocketbook--inflation, taxes, and wages-- 
the parties have their voters behind them to a large extent. 


Things are not so good when it comes to some of the issues being emphasized by 
the new Environment Party. The conservation of nature, nuclear power, and fu- 
ture energy supplies are areas where only the Center Party and the VPK are 
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considered worthy of a passing grade. On the issue of sexual equality, only 
the Liberal Party and the VPK get passing grades. And no party wins approval 
On the issue of temperance. 


This may mean a threat to the established parties. 


The vote on nuclear power stirred Swedish public opinion, broke up the spectrum 
from right to left, and led to a new orientation and reassessments. The envi- 
ronmental problem took center stage, and more and more women and young people 
were awakened politically, talked about strange things like the “quality of 
life," and came up with demands for measures against drugs, dangerous working 
environments, alcohol abuse, and destruction of the environment. 


The voters of that "new dimension" are a threat to the estabiished parties. 


They constitute a full 15 percent of the electorate, and in general, they feel 
independent of the parties. 


11798 
CSO: 3109/2111 
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POLITICAL SWEDEN 


VPK CHAIRMAN WERNER DENIES ENVIRONMENT. PARTY IS THREAT 
Stockholm DAGENS NYHETER in Swedish 24 Jul 6&2 p 6 
{Article by Magdalena Ribbing] 


[Text] Visby, Friday--"The nonsocialist election victory in 1976 was due in 
large part to the role played by the Swedish Employers' Confederation [SAF] in 
the election campaign. Now the SAF is taking the offensive again because the 
nonsocialist parties will not be able to win the election on their own this 
time, either." 


That is how Lars Werner, leader of the Left-Party Communists [VPK], described 
the current political situation as he spoke in Almedalen on Gotland on Friday. 
He described the new Environment Party as nonsocialist. 


The front line in Swedish politics runs between the Right and the Left, said 
Lars Werner, and with that he quoted the VPK's new election manifesto, which 
Sums up the party's policy in five points: 


Active struggle for peace; jobs for everyone; a just redistribution policy; 
equality between women and men; and a good environment. 


Lars Werner said that the SAF got what it wanted when the nonsocialist govern- 
ment took power in 1976: wages down, prices up, big business in command, and a 
policy for the Right. Ordinary people have less and less influence, and that, 
said Lars Werner, is the fault of the nonsocialist policy. 


In preparation for this fall's election, the SAF has started a campaign costing 
hundreds of millions of kronor and made use of American propaganda experts and 
shabby arguments, as they themselves have said. It is being said, of course, 
that they are only conducting a campaign on the issue of wage earner funds and 
that by pure accident, it happens to coincide with the election--if anyone wants 
to believe that. 


But the VPK's formula is a socialist policy, and only through such a policy 

can the wage earners gain power over investments and the power and ownership 

of big business be broken, Lars Werner said. Wage earner funds are not enough. 
The VPK is critical of the fund proposal being made by the LO [Swedish Federation 
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of Trade Unions] and the Social Democrats, and it has its Own proposal, which 
Gifters from the "big one” on several points. 


The VPK is putting a number of questions to the Social Democrats in view of a 
possible leftist majority in this fall's election. It asks: do the Social 
Democrats want to introduce a rent freeze, legislate the right of young people 
to jobs, reduce the workweek to 39 hours, and tear up the JAS decision? The 
VPK does not expect any answers, and neither is it likely to get any from the 
Social Democrats. 


In his speech, Lars Werner said that the other parties in Parliament have dis- 
covered environmental issues just in time for this year's election. There is 
reason to distrust them, he said. Their interest is more a matter of election 
tactics than of environmental policy. The Environment Party was also crici- 
cized. 


"A new party is taking part in this year's election, a party that is not ven- 
turing to take a stand on the right or the left. The fact that there are other 
dimensions to politics does not mean that the division between right and left 
has disappeared. Who really believes that a nonsocialist government, perhaps 
with Adelsohn as prime minister, either can or even wants tO pursue a progres- 
Sive environmental policy?" 


During the press conference that is traditionally held by party leaders a 
couple of hours before their speeches in Almedalen, Lars Werner said that the 
Environment Party is trying to ignore the spectrum from right to left in Swed- 
ish politics. 


"In my opinion, the Environment Party is a nonsocialist party. It is based on 
nonsocialist assessments of the issues on which they have taken a stand." 


Lars Werner expressed the hope that it is not VPK voters who have gone over to 
the Environment Party, but he did not demonstrate any public concern over the 
VPK's weak showing in current’ public opinion surveys. He said that the VPK 
usually recovers during the election campaign. The VPK has a rather weak press 
of its own, and the election campaign is therefore more important to the VPK 
than it is to the other parties. 


Factory Threatened 


Lars Werner made a local reference by talking about L.M. Ericsson, which is 
going to lay off 150 and 750 [as published] blue-collar workers at its Visby 
plant because of a new and more efficient electronics system. Unemployment is 
high on Gotland, and new jobs are not likely to be found for those laid off. 

An obstinate group of those threatened with layoff also demonstrated during the 
party leader's speech in Almedalen with banners and placards demanding to “keep 
the jobs at L.M." Lars Werner wondered in his speech how long the Visby plant 
itself would last: 


"L.M.'s local manager in Visby has said that L.M. plants must have from 500 to 


600 employees if they are to survive at all. The Gotland plant is now getting 
close to that dangerous limit." 
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According to Lars Werner, that is an example of how big business is betraying 
the employees and deserting Sweden. 


What does Lars Werner think about the boundary line in the Baltic Sea between 
Sweden and the Soviet Union? 


"The obvious starting point is that the median line should be calculated from 
Gotland, not from the mainland." 


Lars Werner did not want to discuss any theories about any holes that might be 
chopped out of that boundary line to bring it closer to Gotland. 


Nearly 700 listeners had turned up in Almedalen in the cool summer evening. 
They were entertained by jazz singer Nannie Porres and guitarist Eva Moller. 
Lars Werner spoke for just under an hour and got the most applause when he 
said: 


"We must debunk the campaigns by the proponents of nuclear power and create 
public support for phasing out nuclear power. At least our party intends to 
continue the fight against nuclear power. It must be phased out. Let us begin 
with Barseback!" 


11798 
CSO: 3109/211 
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POLITICAL SWEDEN 


PAPER COMMENTS ON DECLINING FORTUNES OF VPK 
Stockholm DAGENS NYHETER in Swedish 24 Jul 82 p 2 
[Editorial by Nils-Eric Sandberg: "VPK In Decline"] 


{Text] The Left Party-Communists [VPK], whose level of support rose sharply-- 
chiefly among young people--during the controversy over nuclear power, seem to 
have hit a low point. But party leader Lars Werner, who spoke in Almedalen on 
Friday evening, is optimistic: the VPK has been in tough spots before but has 
nevertheless remained in Parliament. 


The arguments for socialism have never been as strong as now, and doubts about 
Capitalism have never been so numerous, said Werner with full faith. The prob- 
lem for the VPK is that if anything, the situation is just the reverse. The 
examples in the world around us do not demonstrate socialism's strength--but 
they scarcely demonstrate the strength of pure capitalism, either. 


A genuine environmental policy must be directed against the power of big busi- 
ness, said Werner for the benefit of the Environment Party, which he accused 
of not being able to choose between the right and the left. But the fact is 
that environmental policy must be equally directed against the bureaucracy of 
socialist planning. This is shown by the realities in East Europe. 


The VPK is therefore presenting a simple black and Red picture of society. The 
dividing line runs between right and left, between capital and labor, and be- 
tween struggles for equality and struggles for injustices. In the VPK's view, 
it is important to check any tendency toward cooperation between Social Demo- 
crats and nonsocialists--even though that "danger" seems to be becoming less 
and less real, except to the VPK. 


Lars Werner posed a number of questions about cooperation to the Social Demo- 
crats. The parties agree on restoring the cuts in social benefits--but the 
VPK wants the Social Democrats to participate as well in a rent freeze, guaran- 
teed jobs and training for young people, a "more equitable” tax reform, and a 
6-hour workday to be introduced by stages. 


As usual, the Social Democrats are undoubtedly cool toward the idea of organized 
cooperation with the VPK--but they will very probably be dependent on the VPK's 
votes is they form a government after the election. 
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It is hardly likely that the Social Democrats will want to cooperate on most 
otf the issues brought up by Lars Werner. But the VPK can make effective de- 
mands on at least two issues: the wording of the wage earner fund proposal and 
a higher value-added tax [VAT]. The VPK has long fought increases in the VAT. 
But a higher VAT will be the major source of revenue with which the Social 
Democrats wil] finance their election promises. Without a higher VAT, the 
Social Democrats will be in a bad way. 


Can they think of other tax increases that will suit the VPK better? 
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MILITARY DENMARK 


HOME DEFENSE FORCE ASKS INCREASED APPROPRIATIONS 
Copenhagen BERLINGSKE TIDENDE in Danish 23 Jul 82 p 5 


[Article by Mogens Auning: "Extra Home Guard Appropriation of 20 Million 
Kroner To Avoid Reductions" ] 


[Text] The home guard must have an extra appropriation of 20 million kroner 
to solve equipment and training problems caused by the continuing stream of 
new volunteers, if limiting of admissions is to be avoided. 


So said Folketing member Knud Damgaard (S), the civil commissioner on the 
home guard command, in the August-September submission of home guard prob- 
lems to Defense Minister Poul Sogaard--but he recognized the difficulty of 
coming and asking for more money in the middle of the crisis time. 


The situation that the home guard finds itself in today is the result of the 
success that the volunteer defense forces have had as a popular movement. 
For many years the strength of the home guard was 72,000 men, as the arrival 
and departure of volunteers fairly well made up for each other. 


After the number of conscripts was reduced, entries increased sharply, and 
the home guard became the gathering place for youths interested in defense. 
In the first 6 months alone about 1500 new volunteers signed up, so the 
strength is now up around 77,000 men and women. With the applications for 
enlistment already received, it is expected that by the end of the year 
strength will be about 78,000 volunteers. 


That is much more than the estimated number, and without extra appropriations 
the equipping and training of many will be impossible. Previously most of 
those applying for admission to the home guard were old soldiers. Now they 
are mostly young, and they will have their entire military training in the 
home guard. 


"The problems are the age criteria and the social balance," said Knud 
Damgaard to BERLINGSKE. "There are so many youths in the home guard now 
that from now on we must enlist people of ages 30, 45 and 50 if we are going 
to retain the home guard character of a broad popular movement." 
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Knud Damgaard said, "In the home guard there is a very high percentage of 
youths, there are skilled and unskilled workers and young Social Democrats. 
Naturally I am not unhappy about that, but--since the home guard is and 
will be a broad popular movement--we must try to recruit more independent 
business men, farmers, lawyers, and others with higher education. 


Economically the home guard will come through 1982 without drastic measures, 
said Knud Damgaa’d. 


"We can thank the foot and mouth disease for that, which paralyzed all ac- 
tifity on Fyn. But we will have big problems at the start of 1983." 


Among the problems will be money for training. The many youths who are 
coming in without military training, have so far had basic training of one 
week's duration in the form of a course at one of the home guard schools. 


But that is expensive, said Knud Damgaard, because the volunteers are paid 
a wage plus pay for lost working time during the week's course. Among the 
possibilities being considered to prevent the success of the home guard 
from expiring in a crisis is replacing the week-long course with a number of 
weekend courses. 


"But that would lower the quality of the training,'' said Knud Damgaard. 
A Volunteer Applying to Home Guard Wants Security 


Defense Minister Poul Sogaard will explain why he will ensure that there 
will not be rejection of volunteers applying to the home guard. The Con- 
servative Party member of the Folketing Defense Committee, Bo Kristensen, 
asked the minister on the background of BERLINGSKE's article vesterday about 
the home guard considering stopping admissions because of too many ap- 
plicants. 


"The home guard is a decisive link in the Danish defense, and a direct re- 
flection of popular interest in defense," said Bo Kristensen, and added, 
"It would be very unfortunate if it became necessary to reject applicants 
because of difficulties with giving them training and weapons. Therefore 
the minister should ensure that the home guard gets sufficient economic 
resources so that rejections do not take place." 


9287 
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MILITARY DENMARK 


LAST C-47'S BEING RETIRED 
Copenhagen BERLINGSKE TIDENDE in Danish 18 Jul 82 p 5 
[Article by Lilot: "General Accompanying Loyal Aircraft to Funeral Feast"] 


[Excerpt] Sentimentality is normally not a property that one associates 
with pilots, but nearly all pilots of DC3's--that legendary old propeller 
aircraft with the characteristic little tail wheel--admit flatly that they 
cherish a very special warm feeling for the Dakota. Some still carry a 
photograph of it in their wallets. 


In 14 days Aircraft Squadron 721 at Vaerlose Air Base will provide a hanger 
for a funeral feast. The reason is the last flight with the Dakota, which 
has been in use in the air force for nearly 30 years. A little society of 
previous Dakota pilots--the aircraft is called C-47 today--will be taken on 
the last flight from Vaerlose. The air force has eight C-47 aircraft, of 
which three are already taken out of service and placed in "mothballs." 


In the last flight, in which the chief of defense, General Knud Jorgensen, 
will participate as pilot, two aircraft will be transferred to the Aviation 
Historical Society, which will rent a place for them until Denmark's 
Aviation Museum is a reality on Amager. The head of the Aviation Historical 
Society, Lennart Ege, says that they are very interested in keeping one of 
the C-47's flying in civil configuration. 


The two Danish Dakotas which are going to the Aviation Museum were acquired 

1 September 1953 by the air force, which bought them from SAS. The other six 
aircraft, which were previously in Norwegian service, were delivered as 
military aid in 1956. 


The Danish Dakotas have flown many transport missions, mainly in northern 
Europe. They have been summer transport to the Faeroes, and in Greenland 
with skis for landing gear. The air force acquired these aircraft from 
Iceland Air 7 years ago. The skis belonged to Royal Greenland Trade, but 
are now being turned over to the squadron at Vaerlose. 
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GENERAL ‘ CYPRUS 


BRIEFS 


NEW GOVERNMENT APPOINTMENTS--The Public Service Commission appointed Kyriakos 
Khristofis as Interior Ministry director general and Nikes Fylaktou as Defence 
Ministry director general. The first was coordination director in the Office 
of Planning and the latter Limassol District governor. The committee reached 
its decision on Wednesday noon, 2 days after interviewing the candidates whom 
it notified by letter that they will be assuming their new duties on 1 August 
1982. The position of the director general in the Interior Ministry has been 
vacant for 3 years and competitions for filling it were held four times while 
competitive examinations for the Ministry of Defense position were held for 
the second time. Theofilou, Auditor General According to our reports, Theo- 
filos Theofilou who held the position of assistant auditor was appointed State 
Auditor General, a position previously held by Mirister of Commerce and In- 
dustry Georgios Andreou. Rogiros Kyrris, until now economic director, was 
appointed accountant general. He was previously rumored for the position of 
the Cyprus Airlines director general. Bogos Baltagian, until now director of 
Public Administration and Personnel was appointed assistant accountant general, 
a position held by Theofilou who was appointed auditor general. [Text] 
[Nicosia 0 AGON in Greek 16 Jul 82 p 1] 7520 


POOR RUSSIAN EQUIPMENT--Machinery the government bought from Russia for the 
needs of the Department of Public Works at a cost of hundreds of thousands of 
pounds proved to be completely useless. Specifically, according to reliable 
reports, the machines go out of order even when used slightly and the cost for 
their repair has thus far exceeded their value. According to the same reports 
the government bought the machinery against the opinion of the authorities in 
the Electromechanical Service which now asks that all such machines be removed 
as unfit since moreover they cause serious delays in completing various govern- 
ment projects. [Text| [Nicosia I SIMERINI in Greek 10 Jul 82 p 1] 7520 
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GENERAL FRANCE 


GOAL OF SATELLITE LAUNCHER BY 2000: ALL HYDROGEN FUEL 
Paris SCIENCES ET AVENIR in French May 82 pp 69-74 
[Article by Albert Ducrocq: "The European Launcher of the Year 2000"'] 


[Excerpts] Equipped with a hydrogen engine, it will have to 
be capable of adaptation to the most diverse missions. 


Only seven missions will be assigned to the current Ariane 
rocket. Next year, a higher-performance version will be test- 
ed, and as of 1986, the European launcher should be capable of 
placing the biggest American telecommunications satellites in 
geostationary orbit. But the specialists are already attempt- 
ing to work out the Ariane of the year 2000, using hydrogen as 
the fuel. That launcher, modular and partly recoverable, will 
be able to put devices of 8 tons into orbit--while the day is 
awaited when people will be sent into space. 


Ariane--that is the name of a European rocket that has now become operational, 
after flight tests, crowned with success, that have given the Old Continent a 
launcher--no one disputes it--that is commercially credible: the reservations 
made by American customers testify to that fact. 


This rocket should actually be called Ariane 1, since the name Ariane desig- 
nates today a whole series in which the present rocket is only the first pro- 
duct, and one whose career, it should be stressed, will be brief. Only seven 
missions have been included in the Ariane 1 program, which is to launch: 


--the second Marecs maritime communications satellite. This operation, chris- 
tened L5 and planned for April, has been delayed because of modification's that 
the satellite's builders have wanted to make in it, as a result of disturbances 
caused at the beginning of the year in the telemetric system of Marecs 1. This 
Marecs B is to be launched at the same time as the satellite Sirio, which will 
mainly broadcast meteorological data; 


--the European communications satellites ECS-1 and ECS-2 (ECS standing for Eu- 
ropean Communication Satellite). The first of the two will be launched--and 

this will be the object of the L6 operation expected before the end of the sum- 
mer--with stand-in for the Oscar-9 satellite, which the failure of LO2 did not 
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make it possible to place in orbit. Next, it is probably in Spring 1983 that 
ECS-2 will go into space with the L10 launching; 


--in the meantime, the L7 mission, expected in the Fall of this year, will see 
Ariane putting the scientific satellite Exosat into elliptical polar orbit 
(this will be the only operational flight of Ariane 1 whose purpose will not be 
a geostationary orbit); 


--the L8, L9 and L1l missions, between Fall 1982 and Spring 1983, will be aimed 
at putting successively into orbit the Intelsat V satellites F6, F7 and F8, on 
behalf of the international organization of the same name. 


The Europeans indeed have the impression of being somewhat in the fog in the 
matter of deciding on the characteristics of this launcher of the year 2000, 
before it has become possible to make a serious evaluation of the needs of that 
time. There is no doubt that the discussions will be lively in the coming 
years. 


Two considerations make it necessary to envisicn extensive use of hydrogen: 
logic, and the American example. 


Hydrogen is the great superfuel par excellence, permitting ejection speeds at 
high altitude that are close to 4,500 m/s--as against some 3,000 m/s for the 
conventional fuels--with all the consequences that derive from the fact that 
speed plays an exponential part in the expression of the mass ratio (the ratio 
between the mass of the rocket on the ground and the payload that it places in 
orbit). 


Use of hydrogen will have been the great technical event of the last 20 years. 
It first became a reality with the Pratt & Whitney Engines of the Centaur rock- 
et, which the Americans had a great deal of trouble perfecting. Hydrogen was 
present as the fuel, both dangerous and capricious, both because of its extreme 
fugacity (its tendency to escape through the smallest orifice) and its propen- 
Sity to torm drops in the weightless state. What is more, it has to be kept 
liquid in tanks at a temperature below -253 °C. 


Be this as it may, experience has proven that all the technological obstacles 
can be overcome. The shuttle has given us a very great lesson in this regard, 
with its three big hydrogen engines--engines creating 170 t of thrust at sea 
level, with pressures close to 300 bars in the combustion chamber--in service 
today at takeoff to provide for the entire propelled flight: better, to make 
possible a total of some 100 propelled flights, with all the problems overcome 
by means of computers associated with them and a set of formulas that proved 
their effectiveness on the occasion of the STS-3 mission. Because of the fail- 
ure of one of the generators, ome of Columbia's engines did indeed stop prema- 
turely; but electronics came into play to enable the propelled flight to be 
completed as if nothing were the matter. 


Such are the performance characteristics of the present shuttle--performance 


characteristics that impress the Europeans working on definition of their 
launcher for the end of the century. These people cannot help but wonder what 


68 











the performance characteristics of the American launcher will be at that time. 
They can be imagined. The shuttle's engines must indeed be expected to be re- 
placed by improved versions in which the pressure in the combustion chamber 
will be still a little stronger and the thrust a little higher. Let us suppose 
that in 15 years, the present engine is replaced by a model whose thrust has 
gone, for example, from 170 t to 330 t: the Orbiter's total thrust would repre- 
sent some 1,000 t, and on that basis, there will no longer be any need for sol- 
id-fuel rockets. The Orbiter would be capable of taking off all by itself. Is 
this science fiction? 


Toward Perfecting of a New Hydrogen Engine for the Year 2000 


We do not know when this result will be achieved, nor even whether it will ef- 
fectively be achieved, for considerations of optimization may lead to retention 
of auxiliary rockets for a very short moment at takeoff. It is certain only 
that the role of these rockets is destined to become less and less important, 
until they become entirely minor one day, with a shuttle that will practically 
use hydrogen only. 


The Europeans’ dream would be to succeed in creating an "all hydrogen" launch- 
er. The reality is what is available in the way of engines. The schedule that 
we were making use of above reminds us that construction of a new rocket takes 
some 8 years. Creation of an engine is an even longer undertaking. In prac- 
tice, one cannot imagine creating an engine from scratch: ome has to start from 
what already exists and set an objective that will be made the keystone for a 
whole generation of launchers. Now on this point, the die seems already cast. 


Europe has had the good fortune of benefiting from work done by the SEPR [Jet 
Propulsion Design Co], in a very heroic manner, from 1962 to 1966. It was 
thanks to that research that it was possible to create the HM-7 engine. And it 
is in function of that experience that the technicians of the Societ. Europe- 
enne de Propulsion can expect today to produce in 1990 the HM-60 engine, for 
which it is the prime contractor and the designing of which has begun in coop- 
eration with MBB [Messerschmitt-Bolkow-Blohm] (for development of the prwpul- 
sion chamber) and Volvo (for development of the turbines and of the divergent 
nozzle). 


It has become customary to speak of an HM-60, for the object was initially the 
creation of a 60-ton hydrogen engine. At the present time, the officials are 
convinced that the power could be raised to 90 or even 100 t; but the engine 
(of the diverted-flow type, and to comprise a single generator with two separ- 
ate turbopumps, fed fuel in parallel) continues nonetheless, in the studies, to 
be called HM-60. Reasonably, then, it is on the basis of this HM-60 that the 
future European launcher is to be conceived, and the discussions are centered 
mainly on the mode of use. 


Here, two conepts confront one another. The French had just proposed a rocket 
project, which they had called Ariane 5. It would have involved designing a 
launcher that had the basic stage of Ariane 4, but the second stage of which 
would have been entirely new: with the same diameter as the first, it would 
have been a cryogenic stage on which an HM-60 engine would quite naturally have 
been placed, with the possibility of putting 15 t or more into low orbit. 














The Germans, for their part, have championed the "all hydrogen" approach by 
proposing a launcher called AR-X, 53 m high, and what is more, a partially re- 
coverable launcher that could reach geostationary orbit with two stages only. 


According to this approach--to which the French researchers, it should be made 
clear, attach only limited credibility--the base stage would be based on a mod- 
ular concept with nine HM-60 engines, one of which--the central engine--would 
be used for the gentle slowdown and stopping, after a flight of 1,500 km. It 
would not have any parachute but would brake its arrival by the functioning of 
an HM-60 as a retrorocket, at the cost of consumption of 2.5 to 3 t of fuels, 
which would represent the most economical solution. With a diameter of 10.6 mn, 
this base stage would have a mass of 365 t, 320 t of it in fuels (hydrogen and 
oxygen). The second stage would have an HM-45 or HM-60 engine, with diameter 
of 3.8 m and mass of 51 t. 


The AR-X, thus conceived, would put 8 t into geostationary orbit, which would 
be quite remarkable for a vehicle whose mass would be 425 t at takeoff. 


A variant would consist in using the first stage alone for low-orbit missions. 
Auxiliary rockets would be necessary at this time, but as with the shuttle, the 
evolution of technology would go in the direction of a reduction of their role, 
foretelling their eventual elimination. Such, in outline, would be the future 
European launcher system. 


Ariane 5 or AR-X: which will win out? It is impossible to say at present, 
though the competition appears extremely beneficial: the advantages of each ap- 
proach will be the subject of impassioned discussions, from which benefit will 
certainly be derived. 


In particular, it is certain that those responsible for the Ariane program will 
try rapidly to create a semirecoverable launcher, quite simply by recovering 
the first stage. This is possible, since the LO2 basic engines could be recov- 
ered, nearly undamaged, even though the first stage did not have a parachute. 
if this is possible for the engines of an experimental test that failed, one 
does not see what obstacle would prevent it for the engines of a successful 
test, with all provisions made for the purpose. An experiment in that direc- 
tion could be carried out this year: the technicians will attempt to recover 
the first stage of Ariane L/7. 


And it can doubtlessly be suggested that the future European launcher, the out- 
line of which can be expected to be drawn during 1983, will have certain char- 
acteristics of both formulas. One can bet, in effect, that it will be partial- 
ly recovered, conceived in such a way as to make heavy use of the HM-60 engine, 


ind finally, modular 
[his last-named feature seems particularly necessary, in view of the great un- 
certainty that currently prevails about the needs at the end of the century and 


the range of means that will have to be available in order to cope with demands 
that could vary in large proportions--though one could not, for all that. ex- 
pect to impose the transport-in-common formula systematically, as is the case 
with the shuttle. It would be advantageous to have a launcher capable, depend- 














ing on the circumstances, of putting 3 t, 5 t, 8 t into geostationary orbit 
and, furthermore, of servicing the low orbits extensively. Such conditions ob- 
viously imply a set of elements capable of being associated in different ways. 
It could include, on the one hand, =2in units using hydrogen as fuel, and on 
the other, auxiliary units burning conventional liquid fuels and using improved 
Viking engines. 


To find the Ariane successor that makes it possible to deal with a wide range 
of demand while offering the most advantageous conditions in each case: such 1s 
going to be the task of the researchers in the creation of this launcher. 

Thus, no matter what it looks like, it would be more correct than ever to keep 
the name of the present European rocket. 
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